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ABILL TO BE ENTITLED
AN ACT TO MAKE TECHNICAL CORRECTIONS TO THE GENERAL STATUTES AND
SESSION LAWS, INCLUDING REPEALING OBSOLETE LANGUAGE DESCRIBING
PAST TRANSFERS OR REORGANIZATIONS OF STATE AGENCIES, AS
RECOMMENDED BY THE GENERAL STATUTES COMMISSION.
The General Assembly of North Carolina enacts:

PART |. REPEAL CHAPTER 143A, THE OBSOLETE 1971 REORGANIZATION OF
THE EXECUTIVE BRANCH

SECTION 1. Chapter 143A of the General Statutes, as amended by Sections 2
through 4 of this act, is repealed.

SECTION 2.(a) Chapter 147 of the General Statutes is amended by adding a new
Article to read:

"Article 3E.
"The Lieutenant Governor."

SECTION 2.(b) G.S. 143A-13 is recodified as G.S. 147-33.131 in Article 3E of
Chapter 147 of the General Statutes, established in subsection (a) of this section, and reads as
rewritten:
"§ 147-33.131. Office of the Lieutenant Governor created.

Fhere-is-hereby-created-an-The office of the Lieutenant Geverner-Governor is created. The

Lieutenant Governor shall serve as President of the Senate and perform any additional duties
assigned by the Governor or the General Assembly. The Lieutenant Governor shall maintain an
office in the Hawkins-Hartness House located at 310 North Blount Street in the City of Raleigh.
The office shall be open during normal working hours throughout the year."

SECTION 2.(c) G.S.147-33 is recodified as G.S. 147-33.132 in Article 3E of
Chapter 147 of the General Statutes, established in subsection (a) of this section.

SECTION 3.(a) Chapter 143 of the General Statutes is amended by adding a new
Article to read:

"Article 85.
"Council on the Holocaust."
SECTION 3.(b) G.S.143A-48.1 is recodified as G.S. 143-815 in Article 85 of
Chapter 143 of the General Statutes, established in subsection (a) of this section.
SECTION 4.(a) Chapter 106 of the General Statutes is amended by adding a new
Article to read:

"Article 82A.
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"Forestry Council."”

SECTION 4.(b) G.S. 143A-66.1, 143A-66.2, and 143A-66.3 are recodified as
G.S. 106-1005, 106-1006, and 106-1007, respectively, in Article 82A of Chapter 106 of the
General Statutes, established in subsection (a) of this section.

SECTION 5. Article 1 of Chapter 143C of the General Statutes is amended by adding
a new section to read:
"8 143C-1-6. Types of State agency transfers.

(@ Type I. — A Type | transfer is a transfer of an existing State agency to a principal State

department. Under a Type | transfer, all of the following apply:

(1) The State agency's statutory authority, powers, duties, and functions,
including its management functions, are transferred to a principal State
department.

(2) The State agency's records, personnel, property, unexpended balances of
appropriations, allocations, and other funds are transferred to the principal
State department.

(3) The State agency's powers, duties, and functions, including rulemaking,
regulation, licensing, setting rates and standards, and rendering findings,
orders, and adjudications are transferred to the principal State department.

(b)  Type Il. — A Type Il transfer is an intact transfer of a State agency to a principal State
department. Under a Type 11 transfer, the transferred State agency shall be administered under
the direction and supervision of the principal State department but shall exercise its statutory
powers and functions, other than its management functions, independently of the head of the
principal State department. The State agency's management functions shall be performed under
the direction and supervision of the head of the principal State department.

(©) Management Functions. — As used in this section, "management functions™ means
planning, organizing, staffing, directing, coordinating, reporting, and budgeting."

SECTION 6. G.S. 147-3(c) reads as rewritten:

"(c)  The general civil executive officers of this State are as follows:

1) A Governor;Governor.

(2) A Lieutenant Geverner;Governor.

4) A Secretary of State;State, who serves as the head of the Department of the
Secretary of State.

(5) An-Auditor;A State Auditor, who serves as the head of the Department of
State Auditor.

(6) A TFreasurer;State Treasurer, who serves as the head of the Department of
State Treasurer.

(7)  An Attorney General;General, who serves as the head of the Department of
Justice.

(8) A Superintendent of Public tastruction;Instruction, who serves as the head of
the Department of Public Instruction.

9) The members of the Governor's Ceuneil;Cabinet.

(10) A Commissioner of Agrieulture;Agriculture, who serves as the head of the
Department of Agriculture and Consumer Affairs.

(11) A Commissioner of Laber;Labor, who serves as the head of the Department
of Labor.

(12) A Commissioner of Hasuranee-Insurance, who serves as the head of the
Department of Insurance."

PART I1. REPEAL PROVISIONS IN CHAPTER 143B CONCERNING THE OBSOLETE
1971 AND 1973 REORGANIZATIONS OF THE EXECUTIVE BRANCH
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SECTION 7. The title of Chapter 143B of the General Statutes reads as rewritten:

"Executive Organization-Act-of1973.Branch.”

SECTION 8. The following provisions in Chapter 143B of the General Statutes are

repealed:
1)
(2)
3
4)
©)
(6)
(7)
(8)
)
(10)
(11)
(12)
(13)
(14)
(15)
(16)
(17)
(18)
(19)
(20)
(21)
(22)
(23)
(24)
(25)
(26)
(27)
(28)
(29)
(30)
(31)
(32)

G.S. 143B-1.

G.S. 143B-2.

G.S. 143B-5.

G.S. 143B-7.

G.S. 143B-9(b).

G.S. 143B-13(e).
G.S. 143B-19.

G.S. 143B-21.

G.S. 143B-22.

G.S. 143B-23.

G.S. 143B-25.

G.S. 143B-26.

G.S. 143B-28.

G.S. 143B-51(b).
G.S. 143B-53.

G.S. 143B-138.1.
G.S. 143B-168.3.
G.S. 143B-168.10C.
G.S. 143B-181.1(b).
G.S. 143B-216.33(b).
G.S. 143B-2109.

G.S. 143B-279.3.
Part 3 of Article 7 of Chapter 143B of the General Statutes.
G.S. 143B-348(b).
Part 8 of Article 8 of Chapter 143B of the General Statutes.
G.S. 143B-368.

G.S. 143B-431(a)(2) and (3).
G.S. 143B-432.

G.S. 143B-451.

G.S. 143B-801.

G.S. 143B-1203(a).
G.S. 143B-1490(b).

SECTION 9. G.S. 143B-3 reads as rewritten:
"§ 143B-3. Def|n|t|ons

(1)

)

(3)

eenJEe*t—may—Feque—an—e*lsH%—Aqencv — A department mstltutlon

commission, committee, board, division, bureau, efficer-officer, or official.
Board:a-Board. — A collective body which-that assists the head of a principal
department or his or_her designee in the development of major pregrams
programs, including the tender of advice on departmental priorities.
Commission—a-Commission. — A collective body whieh-that adopts rules and
regulations-in a quasi-legislative manner and whieh-acts in a quasi-judicial
capacity in rendering findings or decisions involving differing interests.
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4) Committee—a-Committee. — A collective body which-that either advises the
head of a principal department or his or her designee or advises a commission
in detailed technical areas.

5) Counectk—a-Council. — A collective body whieh-that advises the head of a
principal department or his or her designee as representative of citizen advice
in specific areas of interests.

(6) Divisien-the-Division. — The principal subunit of a principal State department.

(7) Head of department—department. — The head of one of the principal State
departments.

(8) Higher edueation:-education. — State senior institutions of higher learning.

9) Principal State department—one-department. — One of the departments created
by the General Assembly in compliance with Article Ill, Sec. 11, of the
Constitution of North Carolina.”

SECTION 10 G S. 143B-4 reads as rewrltten

"8 143B-4.
elelega!&eFFGovernor s role

The Governor, in accordance with Article 111 of the Constitution of North Carolina, shal-be
is the Chief Executive Officer of the State. The Governor shal-be-is responsible for formulating
and administering the policies of the executive branch of the State government. Where a conflict
arises in connection with the administration of the policies of the executive branch of the State
government with respect to the reorganization of State government, the conflict shall be resolved
by the Governor, and the decision of the Governor shall be final."

SECTION 11. G.S. 143B-6 reads as rewritten:

"8 1438 6 Prmmpal State offices and departments.

State-HighwayPatrok
Offices. — The principal State offices are as follows:
(1)  The Office of the Governor.
(2)  The Office of the Lieutenant Governor.
(b) Departments. — The principal State departments are as follows:
1 Community Colleges System Office.

Eﬁ@ﬁ@@@ﬁﬁﬁﬁﬁﬁ@@gg
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(2) Department of Administration.

3) Department of Adult Correction.
4
5

Department of Agriculture and Consumer Services.

(5) Department of Commerce.

(6) Department of Environmental Quality.

1) Department of Health and Human Services.

(8) Department of Information Technology.

9 Department of Insurance.

(10) Department of Justice.

(11) Department of Labor.

(12) Department of Military and Veterans Affairs.

(13) Department of Natural and Cultural Resources.

(14) Department of Public Instruction.

(15) Department of Public Safety.

(16) Department of Revenue.

(17) Department of State Auditor.

(18) Department of State Treasurer.

(19) Department of the Secretary of State.

(20) Department of Transportation.

(21) State Bureau of Investigation.

(22) State Highway Patrol."

SECTION 12. G.S. 143B-9, as amended by Section 8 of this act, reads as rewritten:
"8 143B-9. Appeintmenteofofficersand-employees-Governor's appointment of department

head.

@ Department Head. — Except as otherwise provided in this Chapter, the head of each
principal State department, except those departments headed by popularly elected officers, shall
be appointed by the Governor and serve at the Governor's pleasure. Fhe-The Governor shall set
the salary of the appointed head of each of the principal State departments shal-be-set-by-the
Geverner-and the salary of the chief deputy or chief assistant to the department head. The salary
of elected officials shall be as provided by law.

n

SECTION 13. G.S. 143B-13(a) reads as rewritten:
"(a) Each member of a commission created by or under the authority of the-Exeeutive

Organization-Aet-of-1973-this Chapter shall be a resident of the State of North Carolina, unless
otherwise specifically authorized by law.

Unless more restrictive qualifications are provided in the-Executive-Organization-Act-of
1973-this Chapter, the Governor shall appoint each member on the basis of interest in public
affairs, good judgment, knowledge, and ability in the field for which appointed, and with a view
to prowdmg diversity of mterest and points of V|ew in the membershlp

A vacancy occurring during a term of office is filled in the same manner as the original
appointment is made and for the balance of the unexpired term, unless otherwise provided by law
or by the Constitution of North Carolina.”

SECTION 14. G.S. 143B-16 reads as rewritten:
"8 143B-16. Appointment and removal of members of boards, eeuneHs—councils, and
committees.

Unless more restrictive qualifications are provided in this Chapter, the Governor shall appoint
each member of a board, council, or committee on the basis of his-the member's interest in public
affairs, good judgment, knewledge-knowledge, and ability in the field for which appointed, and
with a view to providing diversity of interest and points of view in the membership. Unless other

House Bill 1114-Third Edition Page 5



O©oo~NOoO ol WwWN P

General Assembly Of North Carolina Session 2025

conditions are provided in the-Executive-Organization-Act-of1973.-this Chapter, any member of

a board, council, or committee may be removed from office by the Governor for misfeasance,
malfeasance, or nonfeasance.

No member of a board, council, or committee may use his-the member's position to influence
any election or the political activity of any person, and any sueh-member who violates this
paragraph—sectron may be removed from sueh—offlce by the Gevemepef—sueh—membe#was

the—Gevemer—members apporntlnq authonty Nothlng herem—shau—pre-mbqt—suebrrn this sectron

prohibits a member from publishing the fact of his or her membership in his or her own campaign
for public office."”

SECTION 15. G.S. 143B-17 reads as rewritten:
"8 143B-17. Commission investigations and orders.

Unless otherwise provided forin-the Executive-Organization-Actof1973any-in this Chapter,
a commission created by the-Executive-Organization-Aet-of1973-this Chapter may order an

investigation into areas of concern over which it has rulemaking authority, and the head of the
department required to give-staff-support te-sueh-the commission shall rendersueh-provide any

reports and information—as—the—commission—may—reguire—information requested by the
commission. In default of the production of irfermation-by-the-head-of the-principal-department
or-any-employee-oragent-thereof-requested information, the commission may seek-the-aid-of
petition the Wake County Superior Court to require the production of infermation-as-hereinafter
provided:the information.

In proceedings before any—a commission or amy—a hearing officer or member of the
commission so authorized by the commission, if any-a person refuses to respond to a subpoena,
or refuses to take the oath or affirmation as a witness or thereafter refuses to be examined or
refuses to obey any-lawful-an order of a commission contained in its decision rendered after
hearing, the ehairman-chair of the commission may apphy-te-petition the Superior Court of Wake
County or te-the superior court of the county where the proceedings are being held for an order
directing that-the person to take the requisite action. Sheuldany-If a person willfully faH-fails to
comply with an-erderse-issued:-this order, the court shall punish him-as-the person for contempt."

SECTION 16. G.S. 143B-49 reads as rewritten:
"8 143B-49. Department of Natural and Cultural Resources — creation, pewers-powers,
and dutres

Qrgam%atren—Aet—ef—]rg?%The Department of Natural and Cultural Resources is created The

Department has the powers and duties defined by law."

SECTION 17. G.S. 143B-50 reads as rewritten:

"§ 143B-50. Duties of the Department.
Ht-shall-be-the-duty-of the Department-to-do-the following:The Department of Natural and
Cultural Resources has the following duties:

Q) To provide the necessary management, development of pehiey-—policy, and
establishment and enforcement of standards for the furtherance of resources,
services-services, and programs involving the arts and the historical and
cultural aspects of the lives of the citizens of North Carolina.

2 To provide and keep a museum or collection of the natural history of the State
and to maintain the North Carolina Biological Survey.

(3) To develop and preserve libraries, historical records, historic sites and
property, and an appreciation of art and music."

SECTION 18. G.S. 143B-51(a) reads as rewritten:

"(@) The functions of the Department of Natural and Cultural Resources shal-comprise;

consist of, except as otherwise expressly provided by the-Exeeutive-Organization-Act-of-1973
Page 6 House Bill 1114-Third Edition
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this Chapter or by the Constltutlon of North Carolrna aII executlve functrons of the State in
relation to the develepmenta /2 3 3 3 ,

Statedutres descrrbed in G S. 143B-50."
SECTION 19. G.S. 143B-63 reads as rewritten:
"§ 143B-63. Historical Commission — members; selection; quorum; compensation.
The Historical Commission of the Department of Natural and Cultural Resources shall
consist of 11 members appomted by the Governor

members%hmm*eeesserssh&l#be&ppemtedie%#nse#&*y&ar&aneﬁhe term of a member is

six years. Members serve until their successors are appointed and qualify. Of the members, at
least five shall have professional training or experience in the fields of archives, history, historic
preservation, historic architecture, archaeology, or museum administration, including at least
three currently involved in the teaching of history at the college or university level or in
administering archives or historical collections or programs. Ary-An appointment to fill a
vacancy on the Commission created by resignation, dismissal, death, or disability of a member
shall be for the balance of the unexpired term.

The Governor shal-l—have%h&pewer—t&may remove any member of the Commlssmn from
office for misfeasance, m

ef—the—l%eeeutwe—@rg&m%atren—Aet—ef—LQJ%malfeasance or nonfeasance as provrded in
G.S. 143B-13.

The members of the Commission shall receive per diem and necessary travel and subsistence
expenses in accordance with the-previstens-ofG.S. 138-5.

A majority of the Commission shaH-constitute-constitutes a quorum for the transaction of
business.

All clerical and other services required by the Commission shall be supplied by the Secretary
of Natural and Cultural Resources."

SECTION 20. G.S. 143B-68 reads as rewritten:
"§ 143B-68. Public Librarian Certification Commission — members; selection; quorum;
compensation.

The Public Librarian Certification Commission of the Department of Natural and Cultural
Resources shall consist of five members as follows: (i) the ehairman-chair of the public libraries
section of the North Carolina Library Association, (ii) two individuals named by the Governor
upon the nomination of the North Carolina Library Association, (iii) the dean, department chair,
program director, or equivalent of a State or regionally accredited graduate school of librarianship
in North Carolina appointed by the Governor, and (iv) one member at large appointed by the
Governor.

The members shall serve four-year terms or while holding the appropriate ehairmanship-Any
position. An appointment to fill a vacancy created by the resignation, dismissal, death-death, or
disability of a member shall be for the balance of the unexpired term.

The Governor shal-have-the-pewerto-may remove any member of the Commission from
office for misfeasance, malfeasance, and—nonfeasance—according—to—theprovisions—of

G-S-143B-13—of the—ExecutiveOrganization—-Act—of1973.0r nonfeasance, as provided in
G.S. 143B-13.

The members of the Commission shall receive per diem;-diem and necessary travel expenses

in accordance with the-provisions-6£G.S. 138-5.
House Bill 1114-Third Edition Page 7
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A majority of the Commission shal-censtitute-constitutes a quorum for the transaction of
business.

All clerical and other services required by the Commission shall be supplied by the Secretary
of the Department through the regular staff of the Department.”

SECTION 21. G.S. 143B-72 reads as rewritten:
"§ 143B-72. Tryon Palace Commission — members; selection; quorum; compensation.

The Tryon Palace Commission of the Department of Natural and Cultural Resources shall
consist of the following members: 25 voting members appointed by the Governor, nonvoting
members emeriti appointed by the Governor, and five voting ex officio members as provided in
this section.

The Governor shaII appomt 25 votlng members 1he4e#m&ef—the+n+ﬁa4—membem—shaﬂ—be

members with the exceptlon of ex OffICIO members and members emerltl shaII be for terms—of
four years and until their successors are appointed and qualify. Ary-An appointment to fill a
vacancy on the Commission shall be for the balance of the unexpired term. The Governor shall
designate the chair of the Fryon-Patace-Commission. The other officers of the FryonPalace
Commission shall be elected by the members of the Fryen-Palace-Commission.

The Governor may also appoint ary-a person who has previously served on the Fryon-Palace
Commission with distinction to the Commission as a member emeritus. A person appointed as a
member emeritus shal-be-is deemed a lifetime member of the Commission and shall serve as a
nonvoting member.

In addition to the members who are appointed by the Governor, the Attorney General, the
Secretary of Natural and Cultural Resources or the Secretary's designee, the mayor of the City of
New Bern, the Dean of the College of Arts and Sciences at East Carolina University, and the
ehairman-chair of the Board of County Commissioners of Craven County shall serve as voting

ex officio members of said-the Commission. The provisions of the-Executive-Organization-Act
oF1973-G.S. 143B-13 pertaining to the residence of members of commissions shaH-do not apply

to the Fryen-Palace-Commission.
A majority of the voting members of the Commission shal-censtitute-constitutes a quorum
for the transaction of business.
The members of the Commission shall serve without pay and without expense allowance."
SECTION 22. G.S. 143B-73(1) reads as rewritten:
"(1) The U. S S. North Carolma Battleshlp Commlssmn is—authorized—and

necessary and destrable for the operation and maintenanee of may adopt rules,

not inconsistent with the duties of the Secretary of Natural and Cultural
Resources, to operate and maintain the U.S.S. North Carolina as a permanent
memorial and exhibit commemorating the heroic participation of the men and
women of North Carolina in the prosecution and victory of the Second World
War and for the faithful performance and fulfillment of its duties and
obligations.”
SECTION 23. G.S. 143B-74 reads as rewritten:
"§ 143B-74. U.S.S. North Carolina Battleship Commission — members; selection; quorum;
compensation.
The U.S.S. North Carolina Battleship Commission of the Department of Natural and Cultural
Resources shall consist of 18 members including the Secretary of Natural and Cultural Resources
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and the Secretary of Commerce who shall serve as voting ex OffICIO members Ihe—memleer&et

therr—sueeessererembers shall be appornted for terms of four years and until thelr successors are
appointed and qualify. Ary-An appointment to fill a vacancy on the Commission created by the
resignation, dismissal, death, or disability of a member shall be for the balance of the unexpired

term. The provisions of the-Executive-Organization-Actof1973-G.S. 143B-13 pertaining to the
residence of members of commissions shaH-do not apply to the U-S-S—Nerth-Carohina-Battleship
Commission.

The Governor shal-have-the-pewerto-may remove any member of the Commission from
office for misfeasance, malfeasance, or renfeasance-in-accordance-with-the-provisionsof G-S-
143B-13-6f the Executive-Organization-Aet-of 1973:nonfeasance, as provided in G.S. 143B-13.

The members of the Commission shall receive per diem and necessary travel and subsistence
expenses in accordance with theprevisionsof-G.S. 138-5.

A majority of the Commission shal-constitute-constitutes a quorum for the transaction of
business. The Governor shall designate from among the members of the Commission a ehairman;
vice-chalrman-chair, vice-chair, and treasurer. The Secretary of Natural and Cultural Resources

or his-the Secretary's designee shall serve as Secretary of the Commission. The Commission shall
meet at least twice annually upon the call of the ehairman—chair, the Secretary of Natural and
Cultural Resources, or any seven members of the Commission."
SECTION 24. G.S. 143B-79 reads as rewritten:
"§ 143B-79. Executive Mansion Fine Arts Committee — creation, pewers-powers, and
duties

M&nsren#meArt&Gemrmtteeshau—haveThe Executlve Flne Arts Commlttee of the Department
of Natural and Cultural Resources is created. The Committee has the following functions and
duties:

(1)  Toadvise the Secretary of Natural and Cultural Resources on the preservation
and maintenance of the Executive Mansion located at 200 North Blount Street,
Raleigh, North Garelina;Carolina.

(2 To encourage gifts and objects of art, furniture—furniture, and articles of
historical value for furnishing the Executive Mansien,-Mansion and to advise
the Secretary of-Natural-and-Cultural-Reseurees—on major changes in the
furnishings of the Mansien;Mansion.

3) To make recommendations to the Secretary ef-Natural-and-Cultural- Resources
concerning major renovations necessary to preserve and maintain the
strueture;structure.

(4)  To aid the Secretary efNatural-and-Cultural-Reseurees-in keeping a complete
list of all gifts and articles received together with their history and-vatue;value.
No

5)  Ne-gifts or articles shall be accepted for the Executive Mansion without the
approval of the CommitteeandCommittee.

(6) Fhe—Committee—shall-To advise the Secretary of Naturaland—Cultural
Resourees-upon any matter the Secretary may-referrefers to it.

H(b) Notwithstanding Article 3 of Chapter 143 of the General Statutes, G.S. 143-49(4), or
any other law pertaining to surplus State property, the Committee may dispose of property held
in the Executive Mansion after consultation with a review committee comprised of one person
from the Executive Mansion Fine Arts Committee, appointed by its ehairman;-chair; one person
from the Department of Administration appointed by the Secretary of Administration; and two

qualified professionals from the Department-of Natural-and-Cultural-Reseurees—Division of
Archives and Histery-History of the Department of Natural and Cultural Resources, appointed
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by the Secretary of Natural-and-Cultural-Reseurces—that Department. Upon request of the
Executive Mansion Fine Arts Committee, the review committee shall view proposed items for
disposition and shall make a recommendation to the North Carolina Historical Commission who
shall make a final decision. The Historical Commission shall consider whether the disposition is
in the best interest of the State of North Carolina. If any property is sold or leased, the net
proceeds of each sale or lease and any interest earned thereen-on the proceeds shall be deposited
in-the-StateTreasury-with the State Treasurer to the credit of the Executive Mansien-Mansion

Special Fund-Fund and shall be used only for the purchase, conservation, restoration, or repair
of other property for use in the Executive Mansion."
SECTION 25. G.S. 143B-80 reads as rewritten:
"§ 143B-80. Executive Mansion Fine Arts Committee — members; selection; quorum;
compensation.
The Executlve Mansmn Fine Arts Commlttee shall consist of 16 members appointed by the

The terms of the members shaII be for te#meef—four years and unt|I their successors are appomted
and qualify. Ary-An appointment to fill a vacancy on the Committee created by the resignation,
dismissal, death, or disability of a member shall be for the balance of the unexpired term.

The Governor shall-have-the powerto-may remove any member of the Committee from office
in accordance with the—provisions—of-G-S—143B-16—of the—Executive—Organization—-Act—of
1973.G.S. 143B-16.

The Governor shall designate a member of the Committee to serve as ehairman-chair at his
the Governor's pleasure.

Members of the Committee shall receive per diem and necessary travel and subsistence
expenses in accordance with the-previsionsof-G.S. 138-5.

A majority of the Committee shaH-ecenstitute-constitutes a quorum for the transaction of
business.

All clerical and other services required by the Committee shall be supplied by the Secretary
of Natural and Cultural Resources."

SECTION 26. G.S. 143B-83 reads as rewritten:
"8 143B-83. North Carolina Awards Committee — creation, pewers-powers, and duties.

Fhere-is-hereby-ereated-the-The North Carolina Awards Committee with-the-duty-te-of the
Department of Natural and Cultural Resources is created. The Committee shall advise the
Secretary of Natural—and—CulturalResources—the Department on the formulation and
administration of the program governing North Carolina awards and on the selection of a
committee in each award area to choose the recipients.

The Committee shall advise the Secretary of the Department upon any matter the Secretary
may-referrefers to it.”

SECTION 27. G.S. 143B-87 reads as rewritten:
"§ 143B-87. North Carolina Arts Council — creation, pewers-powers, and duties.

Fhere—is-hereby-created-theNorth-Carelina—Arts-Counct-with-The North Carolina Arts
Council of the Department of Natural and Cultural Resources is created. The Council has the
following duties and functions:

(1)  To advise the Secretary of Natural and Cultural Resources on the study,
collection, maintenance-maintenance, and dissemination of factual data and
pertinent information relative to the arts;arts.
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2) To advise the Secretary concerning assistance to local organizations and the
community at large in the area of the arts:arts.

3) To advise the Secretary on the exchange of information, promotion of
proegrams—programs, and stimulation of joint endeavor between public and
nonpublic erganizations;organizations.

4) To identify research needs in the arts area and to encourage sueh+researeh:this
research.

5) To advise the Secretary in regard to bringing the highest obtainable quality in
the arts to the State and promoting the maximum opportunity for the people
to experience and enjoy those arts;arts.

(6) To advise the Secretary of the Department upon any matter the Secretary may
referto-itandrefers to it.

@) To advise the Secretary concerning the promotion of theater arts in the State.”

SECTION 28. G.S. 143B-88 reads as rewritten:

"8 143B-88. North Carolina Arts Council — members; selection; quorum; compensation.
The North Carolina Arts Councn shall consist of 24 members appomted by the Governor

membem%he&ppmnﬁﬂent&e#thmpsueeesseﬁThe terms of members shaII be for te#m&e#three

years and until their successors are appointed and qualify. Ary-An appointment to fill a vacancy
on the Council created by the resignation, dismissal, death, or disability of a member shall be for
the balance of the unexpired term.

The Governor shall-have-the-powerte-may remove any member of the Council from office

in accordance with the—provisions—of-G:S—143B-16—of the—Executive—Organization—-Act—of
1973:G.S. 143B-16.

The Governor shall designate a member of the Council as ehairman-chair to serve at his-the
Governor's pleasure.

Members of the Council shall receive per diem and necessary travel and subsistence expenses
in accordance with the-provisionsofG.S. 138-5.

A majority of the Council shal-eenstitute-constitutes a quorum for the transaction of business.

All clerical and other services required by the Council shall be supplied by the Secretary of
Natural and Cultural Resources."

SECTION 29. G.S. 143B-93 reads as rewritten:

"§ 143B-93. Roanoke Island Historical Association — status.

The Roanoke Island Historical Association is hereby-declared-notto-be-a-State-agency-within
the-meaning-of-the-Executive Organization-Act-of 1973-and-shal-be-not an agency, as defined
by G.S. 143B-3, and is exempt from all provisions of the-Executive-Organization-Act-of 1973

execept-G-S-143B-92-and-G-S143B-93:this Chapter except this Part."
SECTION 30. G.S. 143B-96 reads as rewritten:

"§ 143B-96. Edenton Historical Commission — status.

The Edenton Historical Commission is hereby-declared-not-to-be-a-State-agency-within-the
meaning-of-the-Executive-Organization-Act-of1973-and-shall-be-not an agency, as defined by
G.S. 143B-3, and is exempt from all provisions of the-Exeeutive Organization-Actof1973-execept

G:5-143B-95-through-G-S—143B-98:this Chapter except this Part."”
SECTION 31. G.S. 143B-100 reads as rewritten:

"§ 143B-100. Historic Bath Commission — status.

The Historic Bath Commission is hereby-declared-notto-be-a-State-agency-withinthe-meaning
of the Executive Organization-Actof1973-and-shal-be-not an agency, as defined by G.S. 143B-3,
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and is exempt from all provisions of the—Exeeutive—Organization—Act—of1973—exeept

G-S—143B-99-threugh-G-S—143B-102.this Chapter except this Part."
SECTION 32. G.S. 143B-104 reads as rewritten:

"§ 143B-104. Historic Hillsborough Commission — status.

The Historic Hillsborough Commission is hereby-declared-not-to-be-a-State-agency-within
the-meaning-of-the-Executive-Organization-Act-0f 1973 -and-shatk-be-not an agency, as defined
by G.S. 143B-3, and is exempt from all provisions of the-Executive-Organization-Act-of 1973

exeept-G-S—143B-103-through-G-S—143B-106-this Chapter except this Part."
SECTION 33. G.S. 143B-108 reads as rewritten:

"§ 143B-108. Historic Murfreesboro Commission — status.

The Historic Murfreesboro Commission is hereby-declared-not-to-be-a-State-ageney-within
the-meaning-of the Exeeutive-Organization-Act-6f 1973-and-shal-be-not an agency, as defined in
G.S. 143B-3, and is exempt from all provisions of the-Executive-Organization-Act-of 1973 -except

G-S-143B-107through-G-S-143B-110:this Chapter except this Part."”
SECTION 34. G.S. 143B-135.132 reads as rewritten:

"§ 143B-135.132. North Carolina Trails Committee — members; selection; removal;
compensation.

The North Carolina Trails Committee shall consist of seven members appointed by the
Secretary of Natural and Cultural Resources. Two members shall be from the mountain section,
two from the Piedmont section, two from the coastal plain, and one at large. They shall as much
as possible represent various trail users.

Committee members shall serve staggered terms of four years and until their successors are
appointed and qualify. Ary-An appointment to fill a vacancy on the Committee created by the
resignation, dismissal, death-death, or disability of a member shall be for the balance of the
unexpired term.

The Governor shatHhave-the-pewerte-may remove any member of the Committee from office
in accordance with the—provisions—of-G.S—143B-16-of the Executive—Organization-Act—of
1973.G.S. 143B-16.

The Secretary of Natural and Cultural Resources shall designate a member of the Committee
to serve as ehairman-chair at the pleasure of the Governor.

Members of the Committee shall receive per diem and necessary travel and subsistence

expenses in accordance with the-previsions-ofG-S—138-5-and-G-S—143B-15-0f the-Executive

Organization-Act0f1973.G.S. 138-5."
SECTION 35. G.S. 143B-135.207 reads as rewritten:

"8 143B-135.207. North Carolina Zoological Park Council — members; selection; removal;
ehatlrman;-chair; compensation; quorum; services.
The North Carolina Zoological Park Council of the Department of Natural and Cultural
Resources shall consist of 15 members appointed by the Governor, one of whom shall be the
Chairman-Chair of the Board of D|rectors of the North Carollna Zoologlcal Souety

appetmmenteef—thmpsueeesseF&The terms of members shaII be for temqsreism years and unt|I

their successors are appointed and qualify. Ary-An appointment to fill a vacancy on the Council
created by the resignation, dismissal, death-death, or disability of a member shall be for the
balance of the unexpired term.

The Governor shal-have-the-pewer-te-may remove any member of the Council from office

in accordance with the—provisions—of-G-S—143B-16—of the ExecutiveOrganization-Aect—of
1973.G.S. 143B-16.

The Governor shall designate a member of the Council to serve as ehairman-chair at his-the
Governor's pleasure.
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Members of the Council shall receive per diem and necessary travel and subsistence expenses
in accordance with the-provisions-6fG.S. 138-5.

A majority of the Council shaH-censtitute-constitutes a quorum for the transaction of business.

All clerical and other services required by the Council shall be supplied by the Secretary of
Natural and Cultural Resources.”

SECTION 36. G.S. 143B-147(b) reads as rewritten:

"(b)  All rules hereby-adopted shall be consistent with the laws of this State and not
inconsistent with the management responsibilities of the Secretary of the Department of Health
and Human Services provided by this Chapter—and—theExecutive—Organization—Aect—of
1973.Chapter."

SECTION 37. G.S. 143B-154 reads as rewritten:
"§ 143B-154. Social Services Commission — members; selection; quorum; compensation.

The Social Services Commission of the Department of Health and Human Services shall
consist of one member from each congressional district in the State, all of whom shall be
appomted by the Governor for four- year terms.

Rem 2 ’ An appomtment to
fill a vacancy on the Commlssmn created by the resignation, dlsmlssal death, remoeval-removal,
or disability of a member shall be for the balance of the unexpired term.

In-the-event-that-moere-than-11-If another congressional districts-are-district is established in
the State, the Governor shal-shall, on July 1 following the establishment of sueh-the additional
congressional distriets-district, appoint a member of the Commission from that congressional
district.

The Governor shal-have-the-pewerto-may remove any member of the Commission from
office for misfeasance, malfeasance, or nonfeasance in accordance with the-previsions-of-G-S-

143B-13 of the Executive Organization Act of 1973.G.S. 143B-13.

The members of the Commission shall receive per diem and necessary travel and subsistence
expenses in accordance with the-previsionsof-G.S. 138-5.

A majority of the Commission shaH-eenstitute-constitutes a quorum for the transaction of
business.

All clerical and other services required by the Commission shall be supplied by the Secretary
of Health and Human Services."

SECTION 38. G.S. 143B-158(g) reads as rewritten:

"(g A member of the Commission shall not vote on any issue before the Commission that
would have a significant and predictable effect on the member's financial interest. The Governor
shat-have-the powerto-may remove any member of the Commission from office for misfeasance,

malfeasance, or nonfeasance in accordance with the-previsions-efG-S-143B-13-of the Executive

Organization-Act0f1973.G.S. 143B-13."
SECTION 39. G.S. 143B-166 reads as rewritten:

"8 143B-166. North Carolina Medical Care Commission — members; selection; quorum,;
compensation.

The North Carolina Medical Care Commission of the Department of Health and Human
Services shall consist of 17 members appointed by the Governor. Three of the members
appeinted-by-the-Governer—shall be nominated by the North Carolina Medical Society, one
member shall be nominated by the North Carolina Nurses Association, one member shall be
nominated by the North Carolina Rharmaceutical-Asseciation-Association of Pharmacists, one
member shall be nominated by the Duke Feundation-Endowment, and one member shall be
nominated by the North Carolina Hespital-Healthcare Association. The remaining 10 members
of the North Carolina Medical Care Commission shall be appointed by the Governor and selected
so as to fairly represent agriculture, industry, labor, and other interest groups in North Carolina.
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One sueh-member appointed by the Governor shall be a dentist licensed to practice in North
Carelina-Carolina, and one suteh-member appointed by the Governor shall be an individual

affiliated with a nonprofit Centinuing-Care-Retirement-Community-continuing care retirement

community I|censed pursuant to Artlcle 64 of Chapter 58 of the General Statutes Ilihe—rmtlat

ef—the—Gemmlssqen—thmesueeesse#s—The terms of the members shaII be a|e|ee+nted—for te#ms—ef
four years and until their successors are appointed and qualify. Ary-An appointment to fill a
vacancy on the Commission created by the resignation, dismissal, death, or disability of a
member shall be for the balance of the unexpired term.

The Governor shal-have-the-pewerto-may remove any member of the Commission from
office for misfeasance, malfeasance—malfeasance, or nonfeasance in accordance with the

provisions of G.S. 143B-13 of the Executive Organization Act of 1973.G.S. 143B-13.

Vacancies on satd—the Commission among the membership nominated by a society,
association, or foundation as-hereinabeveprevided-shall be filled by the Exeeutive-Commitiee
executive committee or other authorized agent of said-the society, asseciation-association, or
foundation until the next meeting of the society, asseetation-association, or foundation at which
time the society, assoeiation—association, or foundation shall nominate a member to fill the
vacancy for the unexpired term.

The members of the Commission shall receive per diem and necessary travel and subsistence
expenses in accordance with theprevisions-of-G.S. 138-5.

A majority of the Commission shal-constitute-constitutes a quorum for the transaction of
business.

All clerical and other services required by the Commission shall be supplied by the Secretary
of Health and Human Services."

SECTION 40. G.S. 143B-168.4 is recodified as G.S.110-87.1 and reads as

rewritten:
"8 110-87.1. Child Care Commissioh—members;-selection;—querum-Commission.

@ The Child Care Commission of the Department of Health and Human Services is
created. The Commission shall consist of 17 members. Nine of the members shall be appointed
by the Governor and eight by the General Assembly, four upon the recommendation of the
President Pro Tempore of the Senate, and four upon the recommendation of the Speaker of the
House of Representatives. Four of the members appointed by the Governor, two by the General
Assembly on the recommendation of the President Pro Tempore of the Senate, and two by the
General Assembly on the recommendation of the Speaker of the House of Representatives;
Representatives shall be members of the public who are not employed in, or providing, child care
and who have no financial interest in a child care facility. Two of the feregeinrg-public members
appointed by the Governor, one of the feregeing-public members recommended by the President
Pro Tempore of the Senate, and one of the feregeing-public members recommended by the
Speaker of the House of Representatives shall be parents of children receiving child care services.
Of the remaining two public members appointed by the Governor, one shall be a pediatrician
currently licensed to practice in North Carolina. Three of the members appointed by the Governor
shall be child care providers, one of whom shall be affiliated with a for-profit child care center,
one of whom shall be affiliated with a for-profit family child care home, and one of whom shall
be affiliated with a nonprofit facility. Two of the members appointed by the Governor shall be
early childhood education specialists. Two of the members appointed by the General Assembly
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on the recommendation of the President Pro Tempore of the Senate—Senate and two of the
members appointed by the General Assembly on recommendation of the Speaker of the House
of Representatives;-Representatives shall be child care providers, one affiliated with a for-profit
child care facility, and one affiliated with a nonprofit child care facility. None of the members
may-shall be employees of the State

(b)

Appointments by the General Assembly shall be made in accordance with G.S. 120-121.
After-the-initial-appeinteesterms—have-expired,—al-All members shall be appointed to serve
two-year terms. Any-An appointment to fill a vacancy on the Commission created by the
resignation, dismissal, death, or disability of a member shall be for the balance of the unexpired
term.

(© A vacancy occurring during a term of office is filed:filled as follows:

1) By the Governor, if the Governor made the initial appeirtment;appointment.
2 By the General Assembly, if the General Assembly made the initial
appomtment |n accordance with G.S. 120- 122

30, 2020. A suceesseFChalr shaII be elected for a two -year teacms4hereafte¥—term on June 30 of
every even-numbered year. The same member may serve as Chair for two consecutive terms.

Commission members may be removed pursuant to G.S. 143B-13(d).

Commission members may be reappointed and may succeed themselves for a maximum of
four consecutive terms.

The Commission shall meet quarterly, and at other times at the call of the Chair or upon
written request of at least six members.

The members of the Commission shall receive per diem and necessary travel and subsistence
expenses in accordance with theprovisions-e£-G.S. 138-5. A majority of the Commission shaH
constitute-constitutes a quorum for the transaction of business.

All clerical and other services required by the Commission shall be supplied by the Secretary
of Health and Human Services."

SECTION 41. G.S. 143B-181 reads as rewritten:
"§ 143B-181. Governor's Advisory Council on Aging — members; selection; quorum;
compensation.

The Governor's Advisory Council on Aging of the Department of Health and Human Services
shall consist of 33 members, 29 members to be appointed by the Governor, two members to be
appointed by the President Pro Tempore of the Senate, and two members to be appointed by the
Speaker of the House of Representatives. The composition of the Council shall be as follows:
one representative of the Department of Administration; one representative of the Department of
Natural and Cultural Resources; one representative of the Division of Employment Security; one
representative of the Teachers' and State Employees' Retirement System; one representative of
the Commissioner of Labor; one representative of the Department of Public Instruction; one
representative of the Department of Environmental Quality; one representative of the Department
of Insurance; one representative of the Department of Public Safety; one representative of the
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Department-of Community-Cellegesi-Community Colleges System Office, one representative of

the School of Public Health of The University of North Carolina; one representative of the School
of Social Work of The University of North Carolina; one representative of the Agricultural
Extension Service of North Carolina State University; one representative of the collective body
of the Medical Society of North Carolina; and 19 members at large. The at large members shall
be citizens who are knowledgeable about services supported through the Older Americans Act
of 1965, as amended, and shall include persons with greatest economic or social need, minority
older persons, and participants in programs under the Older Americans Act of 1965, as amended.
The Governor shall appoint 15 members at large who meet these qualifications and are 60 years
of age or older. The four remaining members at large, two of whom shall be appointed by the
President Pro Tempore of the Senate and two of whom shall be appointed by the Speaker of the
House of Representatives, shall be broadly representative of the major private agencies and
organizations in the State who are experienced in or have demonstrated particular interest in the
special concerns of older persons. At least one of each of the at-large appointments of the
President Pro Tempore of the Senate and the Speaker of the House of Representatives shall be
persons 60 years of age or older. The Council shall meet at least quarterly.

Members at large shall be appointed for four-year terms and until their successors are
appointed and qualify. Ad interim appointments shall be for the balance of the unexpired term.

The Governor shall-have-the-powerte-may remove any member of the Council from office
in accordance with the—provisions—of-G:-S—143B-16—of the—Executive—Organization—-Act—of
1973.G.S. 143B-16.

The Governor shall designate one member of the Council as chair to serve in-sueh-capacity
at his-the Governor's pleasure.

Members of the Council shall receive per diem and necessary travel and subsistence expenses
in accordance with the-provisionsofG.S. 138-5.

A majority of the Council shaH-eenstitute-constitutes a quorum for the transaction of business.

All clerical and other services required by the Council shall be supplied by the Secretary of
Health and Human Services."

SECTION 42. G.S. 143B-217 reads as rewritten:

Qrgam%atrenAetef—}QJ—?rThe Department of Revenue is created The Department has the powers

and duties defined by law."
SECTION 43. G.S. 143B-293.2(c1) reads as rewritten:

"(cl) Removal. — The Governor shal-have-the-powerto-may remove any member of the
Commission from office for misfeasance, malfeasance, or nenfeasance-in-accordance-with-the

previsions-of G-S—143B-13-of the Exeeutive-Organization-Actof1973-nonfeasance, as provided
in G.S. 143B-13, or for good cause."
SECTION 44. G.S. 143B-324.2(c) and (d) read as rewritten:

"(c) Removal. — The Governor shal-have-the-power-te-may remove any member of the
Council from office in accordance with the—previsions—ef-G-S—143B-16—6ftheExecutive
Organization-Actof1973.G.S. 143B-16.

(d) Compensation. — Members of the Council shall receive per diem and necessary travel
and subsistence expenses in accordance with the-previsionsofG-S-138-5-anrd-G-S-—143B-150f

the Executive Organization Act of 1873.G.S. 138-5."
SECTION 45. G.S. 143B-345 reads as rewritten:

"§ 143B-345. Department of Transportation — creation.
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exceptas-modified-in-this-Article-The Department of Transportation is created. The Department

has the powers and duties defined by law."
SECTION 46. G.S. 143B-348, as amended by Section 8 of this act, reads as
rewritten:
"8 143B-348. Department of Transportation — : , ions;-etec.,
Fransportation-head.

@ The Secretary of Transportation shal—be—is the head of the Department of
Transportation. He-shal-carry-out-The Secretary is responsible for the day-to-day operations of
the Department and shat-be-respensible-for carrying out the policies, programs, priorities, and
projects approved by the Board of Transportation. He-shal-be-The Secretary is responsible for
all other transportation matters assigned to the Bepartment-of Franspertation;-Department, except
those reserved to the Board of Transportation by statute. Except as otherwise provided for by
statute, the Secretary shal-have-al-has the powers and duties as-provided fer-in Article 1 of
Chapter-143B-this Chapter, including the responsibility for all management functions for the
Department-of Transportation—Department. The Secretary shat-be-vested-with-authority-te-may
adopt design criteria, construction specifications, and standards as required for the Department
of Fransportation-to construct and maintain highways, bridges, and ferries. The Secretary or the
Secretary's designee shal-be-vested-with-autherity-to-promulgate-may adopt rules andregulations

concerning all transportation functions assigned to the Department.

"

SECTION 47. G.S. 143B-366 reads as rewritten:
"8 143B- 366 Department of Admlnlstratlon creation.

Aeeef—LQJ%The Department of Admlnlstratlon is created. The Department has the powers and
duties defined by law."
SECTION 48. G.S. 143B-394 reads as rewritten:
"§ 143B-394. North Carolina Council for Women — members; selection; quorum;
compensation.
The North Carolina Council for Women of the Department of Administration shall consist of
20 members appomted by the Governor 1he—rmtral—members—ef—the—@euneu—shau—be—the

appemtmenteef—thar—sueeessersﬁhe terms of the members shall be for termere#two years and

until their successors are appointed and qualify. Ary-An appointment to fill a vacancy on the
Council created by the resignation, dismissal, death, or disability of a member shall be for the
balance of the unexpired term. Members of the Council shall be representative of age, sex, ethrie
ethnicity, and geographic backgrounds.

The Governor shal-have-the-pewerte-may remove any member of the Council from office
in accordance with the—provisions—of-G.S—143B-16-—of the Executive—Organization-Actof
1973.G.S. 143B-16.

The Governor shall designate a member of the Council to serve as ehairman-chair at the
pleasure of the Governor.

Members of the Council shall receive per diem and necessary travel and subsistence expenses
in accordance with the-provisions-6fG.S. 138-5.

A majority of the Council shall-constitute-constitutes a quorum for the transaction of business.

All clerical and other services required by the Council shall be supplied by the Secretary of
Administration.”

House Bill 1114-Third Edition Page 17



O©ooO~NOoO oIk WwWN P

General Assembly Of North Carolina Session 2025

SECTION 49. G.S. 143B-394.26 reads as rewritten:
"§ 143B-394.26. State Youth Advisory Council — members; selection; quorum,;
compensation.

The State Youth Advisory Council of the Department of Administration shall consist of 20
members. The composition and appointment of the Council shall be as follows:

Ten youths to be elected by the procedure adopted by the Youth Advisory Council, which
shall include a requirement that four of the members represent youth organizations; and 10 adults
to be appointed by the Governor at least four of whom shall be individuals working on youth
programs through youth organizations. Provided-that-ne-No person shall serve on the Board for
more than two complete consecutlve terms.

of members shall be for te#ms—ef—two years and until their successors are
appointed and qualify. At least one adult member shall be an advisor of a local
youth council at appointment and for the duration of the term. The total
membership shall reasonably reflect the socioeconomic, ethnic, sexual-sexual,
and sectional composition of the State.

Any-An appointment to fill a vacancy on the Council created by the resignation, dismissal,
death, or disability of a member shall be for the balance of the unexpired term.

The Governor shall-have-the-powerto-may remove any member of the Council from office
in accordance with the—provisions—of-G-5-143B-16—of the Executive Organization—-Actof
1973.G.S. 143B-16.

The Governor shall designate an adult member of the Council to serve as ehairman-chair at
the pleasure of the Governor. The Council shall elect a youth member to serve as vice-chairman
vice-chair for a one-year term.

A majority of the Council shall-constitute-constitutes a quorum for the transaction of business.

Members of the Council who are not officers or employees of the State shall receive per diem
and necessary travel and subsistence expenses in accordance with previsions-6fG.S. 138-5.

All clerical and other services required by the Council shall be supplied by the Secretary of
Administration."

SECTION 50. G.S. 143B-404 reads as rewritten:
"§ 143B-404. North Carolina State Commission of Indian Affairs — creation; name.

Ihe#e—s—krere@—ema%ed—and—establﬂ%d—th&The North Carollna State Commlssmn of Indian

ion-of-Affairs is
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administratively located in the Department of Administration pursuani—te—@%—M%A—@{b)—and

{e)-but shall exercise its powers independently of the Secretary of Administration.”
SECTION 51. G.S. 143B-431.01(b) reads as rewritten:

"(b)  Contract. — The Department of Commerce is-authorized-te-may contract with a North
Carolina nonprofit corporation to perform one or more of the Department's functions, powers,
duties, and ebhgations—set—forth—+r—G-S—143B-431—obligations, except as provided in this
subsection. The contract entered into pursuant to this section between the Department and the
Economic Development Partnership of North Carolina is exempt from Articles 3 and 3C of
Chapter 143 of the General Statutes and G.S. 143C-6-23. If the Department contracts with a
North Carolina nonprofit corporation to promote and grow the travel and tourism industries, then
all funds appropriated to the Department for tourism marketing purposes shall be used for a
research-based, comprehensive marketing program directed toward consumers in key markets
most likely to travel to North Carolina and not for ancillary activities, such as statewide branding
and business development marketing. The Department may-shall not contract with a North
Carolina nonprofit corporation regarding any of the following:

(1)  The obligation or commitment of funds under this Article, such as the One
North Carolina Fund, the Job Development Investment Grant Program, the
Industrial Development Fund, or the Job Maintenance and Capital
Development Fund.

(2)  The Division of Employment Security, including the administration of
unemployment insurance.

3) The functions set—forth—in—G-S—143B-431{a}{2)y-of an agency, board, or
commission that exercises its powers independently of the Secretary of
Commerce under G.S. 143C-1-6(b).

4) The administration of funds or grants received from the federal government
or its agencies, except for the following:

a. The State Trade and Export Promotion Program.
b. The Manufacturing Extension Program.

(5) The administration of a site certification program. Nothing in this subdivision
prohibits the contracting of responsibility for creating or maintaining a
website with data on unutilized or underutilized properties in the State with
potential commercial or industrial reuses."

SECTION 52. G S. 143B- 439(b) reads as rewritten:

“(b) - - merce a
mmm%%m%mwmmmmrhe Commission is
administratively located in the Department of Commerce but shall exercise its powers
independently of the Secretary of Commerce under G.S. 143C-1-6(b)."
SECTION 53. The title of G.S. 143B-1203 reads as rewritten:
"8 143B-1203. Fransfer-definitions:Definitions."
SECTION 54. G.S. 143B-1454(a) reads as rewritten:
"(@)  The functions of the Division of Prisons shaH-include all functions of the executive
branch of the State in relatlon to correctlons and the detention and rehabilitation of adult
offenders and the powers,

SECTION 55 G S 143B 1490(a) and (c) read as rewrltten

"(@) Fhereis-hereby-created-a-The Post-Release Supervision and Parole Commission of
the Division of Community Supervision and Reentry of the Department of Adult Correction with

the-authority-to-is created. The Commission has the following powers:
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(1)  To grant paroles, including both regular and temporary paroles, to persons
held by virtue of any final order or judgment of any court of this State as
provided in Chapter 148 of the General Statutes and other laws of the State-of
Nerth-Carolina,—State, except that persons sentenced under Article 81B of
Chapter 15A of the General Statutes are not eligible for parole but may be
conditionally released into the custody and control of United States
Immigration and Customs Enforcement pursuant to G.S. 148-64.1.—Fhe

iccion shall also | hori
(2) To revoke, termlnate and suspend parolesef—suehﬂeeesens{-meledmgupeesens

Aepef—]rgﬁ}andtegranted

(3)  To assist the Governor in exercising his-the Governor's authority in granting

reprieves, commutations, and pardens—pardons and shal-perferm-such-to
perform other services as-may-berequired-by-the Governor may require in
exercising his-the powers of executive clemency.-Fhe-Cemmission-shall-also
have-authority-to

(4)  To revoke and terminate persons on post-release supervision, as provided in
Avrticle 84A of Chapter 15A of the General Statutes.—Fhe-Commission-shal
also have the authority to

(5)  To punish for criminal contempt ferthe willful refusal to accept post-release
supervision or te—-comply with the terms of post-release supervision by a
prisoner whose offense requiring post-release supervision is a reportable
conviction subject to the registration requirement of Article 27A of Chapter
14 of the General Statutes. Ary-A contempt proceeding conducted by the
Commission shall be in accordance with G.S. 5A-15 as if the Commission
were a judicial official.

(c) The Commission is-autherized-and-empowered-to-may adopt rules netincensistent
with-the lawsof this State, - in-accordance-with-by which prisoners eligible for parole consideration

may have their cases reviewed and mvestlgated and by WhICh sueh—garole proceedings may be
|n|t|ated and con3|dered A 3 3 3 3

Gemmtssmn—All rules adopted by the Commlssmn shaII be enforced by the D|V|5|on of
Community Supervision and Reentry of the Department of Adult Correction.”
SECTION 56. G.S. 143B-1491 reads as rewritten:
"§ 143B-1491. Post-Release Supervision and Parole Commission — members; selection;
removal; chair; compensation; quorum; services.

@ Effective-August-1,-2005,-the-The Post-Release Supervision and Parole Commission
shall conS|st of enefour fuII time membepandtwehalt-umemembeesimethteemembe#sehau

the Governor The terms of offlce of pe#sensrappemted—by—theueevetner—as—members of the

Commission shall be for four years or until their successors are appointed and qualify. Ary-An
appointment to fill a vacancy on the Commission created by the resignation, removal, death
death, or dlsablllty of a member shall be for the balance of the unexplred term only
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fourfull-time-members:

(b) All members of the Post-Release-Supervision-and-Parele-Commission appointed by
the Governor shall possess the recognized ability, training, experience, and character to qualify
each person to serve ably on the Commission.

(© The Governor shal-have-the-autherity-to-may remove any member of the Commission
from office for misfeasance, mmalfeasance—malfeasance, or nonfeasance, pursuant to the

provisionsofG.S. 143B-13. The Governor shall designate a member of the Commission to serve
as chair of the Commission at the pleasure of the Governor.

(d) The granting, denying, revoking, or rescinding of parole, the authorization of
work-release privileges to a prisoner, or any other matters of business coming before the
Commission for consideration and action shall be decided by majority vote of the full
Commission, except that a three-member panel of the Commission may set the terms and
conditions for a post-release supervisee under G.S. 15A-1368.4 and may decide questions of
violations thereunder—of these terms and conditions, including the issuance of warrants. In the
event of a tie in a vote by the full Commission, the chair shall break the tie with an additional
vote.

(e The members of the Commission shall receive the salary fixed by the General
Assembly in the Current Operations Appropriations Act and shall receive necessary travel and
subsistence expenses in accordance with the-provisions-ofG.S. 138-6.-Fhe-half-time-members-of

()] All clerical and other services required by the Commission shall be supplied by the
Secretary of the Department of Adult Correction.”

PART IIl. REPEAL OTHER PROVISIONS CONCERNING THE OBSOLETE 1971 AND
1973 REORGANIZATIONS OF THE EXECUTIVE BRANCH AND MAKE
CONFORMING CHANGES

SECTION 57. G.S. 18B-500(a) reads as rewritten:

"(a) Appointment. — The Secretary of Public Safety shall appoint and supervise the
Director of the Division of Alcohol Law Enforcement of the Department of Public Safety. The
Director of the Division of Alcohol Law Enforcement of the Department of Public Safety may
appoint and supervise a sufficient number of assistants who shall be competent and qualified to
do the work of the Division. The Director is responsible for making all hiring and personnel
decisions of the Division. Notwithstanding the provisions of this ChaptererChapter143A-ofthe
General-Statutes;-Chapter, the Director may hire or fire personnel and transfer personnel within
the Division. The Director may also appoint a regular employee of the Commission as an ALE
agent, previded-so long as the employee was employed by the ABC Commission and serving as
an ALE agent on January 1, 2019. Alcohol law-enforcement agents shall be designated as
"alcohol law-enforcement agents.” Persons serving as reserve alcohol law-enforcement agents
are considered employees of the Division for workers' compensation purposes while performing
duties assigned or approved by the Director of the Division or the Director's designee."

SECTION 58. G.S. 53C-2-1(a) reads as rewritten:

"(a) The State Banking Commission is created. The Commission is administratively
located in the Department of Commerce but shall exercise its powers independently of the
Secretary of Commerce under G.S. 143C-1-6(b). The Commission consists of 15 members,
including the State Treasurer, who shall serve as an ex officio member; 12 members appointed
by the Governor; and two members appointed by the General Assembly under G.S. 120-121, one
of whom shall be appointed upon the recommendation of the President Pro Tempore of the Senate
and one of whom shall be appointed upon the recommendation of the Speaker of the House of
Representatives. The Governor shall appoint to the Commission three practical bankers, one
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consumer finance licensee, one member who is, or is employed by a person that is, licensed under
Article 19B of Chapter 53 of the General Statutes, and seven public members. The member
appointed upon the recommendation of the President Pro Tempore of the Senate shall be a
practical banker, and the member appointed upon the recommendation of the Speaker of the
House shall be a practical banker. Members shall serve terms of four years. No individual shall
serve more than two complete consecutive terms on the Commission. Any vacancy occurring in
the membership of the Commission shall be filled by the appropriate appointing officer for the
unexpired term, except that vacancies among members appointed by the General Assembly shall
be filled in accordance with G.S. 120-122. The appointed members of the Commission shall
receive subsistence and travel expenses at the rates set forth in G.S. 120-3.1. This compensation
shall be paid from the revenues of the OCOB."
SECTION 59. G.S. 53C-2-3(a) reads as rewritten:

"(a) The Commissioner shall be assisted in the performance of the duties of office by (i)
one or more deputy commissioners and (ii) examiners, investigators, counsel, and other
employees under the supervision of the Commissioner, all of whom, together with the
Commissioner, shall comprise the "Office of the Commissioner of Banks." The OCOB is
administratively located in the Department of Commerce but shall exercise its powers
independently of the Secretary of Commerce under G.S. 143C-1-6(b). In addition, the work of
the OCOB may be conducted by employees of other agencies of government and by agents and
independent contractors of the OCOB. The Commissioner may appoint or remove at his or her
discretion any deputy commissioner."

SECTION 60. Article 1 of Chapter 54B of the General Statutes is amended by adding
a new section to read:
"§ 54B-4.1. Savings Institution Division.

The Savings Institution Division is created. The Division is administratively located in the
Department of Commerce but shall exercise its powers independently of the Secretary of
Commerce under G.S. 143C-1-6(b)."

SECTION 61. G.S. 62-10(a) reads as rewritten:

"(@) The North Carolina Utilities Commission is created. The Commission is
administratively located in the Department of Commerce but shall exercise its powers
independently of the Secretary of Commerce under G.S. 143C-1-6(b). The Commission shall
consist of five commissioners who shall be appointed as follows: two by the Governor, one by
the State Treasurer, one by the General Assembly, upon the recommendation of the Speaker of
the House of Representatives in accordance with G.S. 120-121, and one by the General
Assembly, upon the recommendation of the President Pro Tempore of the Senate in accordance
with G.S. 120-121. Each commissioner shall serve for a term of six years commencing on July 1
of the year in which the predecessor term expired and ending on June 30 of the sixth year
thereafter. Commissioners appointed by the Governor and Treasurer are subject to confirmation
by the General Assembly by joint resolution. The names of commissioners to be appointed by
the Governor and Treasurer shall be submitted by the Governor and Treasurer to the General
Assembly for confirmation by the General Assembly on or before May 1, of the year in which
the terms for which the appointments are to be made are to expire. Upon failure of the Governor
or Treasurer to submit names as herein-provided.-provided in this subsection, the President Pro
Tempore of the Senate and Speaker of the House of Representatives jointly shall submit the
names of a like number of commissioners to the General Assembly on or before May 15 of the
same year for confirmation by the General Assembly. Regardless of the way in which names of
commissioners are submitted, confirmation of commissioners must be accomplished prior to
adjournment of the then current session of the General Assembly."

SECTION 62. G.S. 76A-1 reads as rewritten:
"8 76A-1. Commission established; powers generally.
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In consideration of the requirement for the safe and expeditious movement of waterborne
commerce on the navigable waters of the State, it is deemed necessary to establish the Cape Fear
Navigation and Pilotage Cemmission,—hereinafter—referred—to—as—the—Commission. The
Commission is administratively located in the Department of Commerce but shall exercise its
powers independently of the Secretary of Commerce under G.S. 143C-1-6(b). The Commission
shal-have-has the exclusive power to license and regulate a group of river pilots familiar with
the waters of the Cape Fear River and Bar to best guide vessels within those waters and to
exercise authority over navigation in the Cape Fear and Bar and to and from the sea buoy of the
port._The Commission shall report its activities to the Governor through the Secretary of
Commerce."

SECTION 63. G.S. 76A-31 reads as rewritten:
"8 76A-31. Morehead City Navigation and Pilotage Commission.

In consideration of the requirement for the safe and expeditious movement of waterborne
commerce on the navigable waters of the State, it is deemed necessary to establish the Morehead
City Navigation and Pilotage Commission—herein—called—Commission. The Commission is
administratively located in the Department of Commerce but shall exercise its powers
independently of the Secretary of Commerce under G.S. 143C-1-6(b). The Commission shah
have-has the exclusive power to license and regulate pilots familiar with the waters of Morehead
City Harbor and Beaufort Bar and the water route from Morehead City to Aurora, North Carelina
@einelude-Carolina, including from Morehead City through the Inland or Intracoastal Waterway
North, through Adams Creek, the Neuse River, the Bay River, the Hobuken Canal, the Pamlico
River, and South Creek to Aurora or from the Neuse River around Brant Island Shoal through
the Pamlico River and South Creek to Adrera)-Aurora, referred to herein-in this Subchapter as
the regulated area, to best guide vessels within those waters and to exercise authority over
navigation in Morehead City Harbor and Beaufort Bar and to and from the sea buoy of the port.
The Commission shall report its activities to the Governor through the Secretary of Commerce."

SECTION 64. G.S. 97-77 reads as rewritten:
"8 97-77. North Carolina Industrial Commission created; members appointed by
Governor; terms of office; ehairman-chair.

(b) One member, to be designated by the Governor, shall act as ehairman-chair.

The ehairman-chair shall be the chief judicial officer and the chief executive officer of the
Industrial Commission; sueh-this authority shall be exercised pursuant to the—provisions—of
Chapter 126 of the General Statutes and the rules and policies of the State Human Resources
Commission. Notwithstanding the provisions of this Chapter, the ehairman-shal-have-sueh-chair
has authority as is necessary to direct and oversee the Commission. The ehairman-chair may
delegate any duties and responsibilities as may be necessary to ensure the proper management of
the Industrial Commission. Notwithstanding the provisions of this Chapter,—Chapter—143A;
Chapter and Chapter 143B of the General Statutes, the ehairman-chair may hire or fire personnel
and transfer personnel within the Industrial Commission.

The Governor may designate one wice-chatrman—Vice-chair from the remaining
commissioners.”

SECTION 65. G.S. 113-128(10) reads as rewritten:
"(10) Wildlife Resources Commission. — The North Carolina Wildlife Resources
Commission as established by Article 24 of Chapter 143 of the General
Statutes and Part 3 of Article 7 of Chapter 143B of the General
Statutes-Statutes."
SECTION 66. G.S. 117-1 reads as rewritten:
"§ 117-1. Rural Electrification Authority created; appointments; terms of members.

An-agenecy-to-be-knewn-asthe-The North Carolina Rural Electrification Authority is hereby
created-as-an-agency-of-the-State-of North-Carelinasuch-agency-to-created. The Authority is
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administratively located in the Department of Commerce but shall exercise its powers
independently of the Secretary of Commerce under G.S. 143C-1-6(b). It shall consist of five

members to be appomted by the Gevemepef—Nerth—GaFehna—Gewrent—member—ef—tW%ﬁh

te#mse*p#euen—sarel—date—Govemor AII appomtments made—by—the—eevemepshall be made for

terms of four years.'
SECTION 67. G.S. 126-3(a) reads as rewritten:

"(a) Fhere-is-hereby-established-the-The Office of State Human Resources hereinafter
referred—to—as—the—Office")}—which—shalbe—placed—is created. The Office is located for

organlzatlonal purposes within the Offlce of the Govemor Ne&mthstandmg—thebrevmeneeef

4:43A—et—the—@enetal§tatutes—the~The Offlce of State Human Resources shau—exetteise—au—ef—lts

statutory-powers-in-this-Chapter,-which-shall-be-is under the administration and supervision of a
Director of the Office of State Human Resources thereinafter—referred-to—as—theDirector™)

appointed by the Governor and subject to the supervision of the Commission for purposes of this
Chapter. The salary of the Director shall be fixed-set by the Governor. The Director shall serve
at the pleasure of the Governor."
SECTION 68. G.S. 126-19 reads as rewritten:
"8 126-19. Equal employment opportunity plans; reports; maintenance of services by
Director of the Office of State Human Resources.

@ Each member of the Council of State under G.S. 143A-11, each of the principal
departments-principal State office or principal State department enumerated in G.S. 143B-6, The
University of North Carolina, the judicial branch, and the legislative braneh;-branch shall develop
and submit on an annual basis an Equal Employment Opportunity plan whieh-that shall include
goals and programs that provide positive measures to assure equitable and fair representation of
North Carolina's citizens. The plans developed by the judicial branch and by the Legislative
Services Office on behalf of the legislative branch shall be submitted to the General Assembly
on or before June 1 of each year. All other sueh-plans shall be submitted to the Director of the
Office of State Human Resources for review and approval on or before March 4-1 of each year.

(b) Repealed by Session Laws 2013-382, s. 7.3, effective August 21, 2013.

(© The Director of the Office of State Human Resources will-shall provide services of
Equal Employment Opportunity technical assistance, training, oversight, monitoring, evaluation,
support programs, and reporting to assure that the State government's work force is diverse at all
occupational levels. These services shall be provided by qualified personnel.”

SECTION 69. G.S. 136-18 is amended by adding a new subdivision to read:

"(12c) To contract with the United States government to obtain the benefits available
to the State under the Federal Highway Safety Act of 1966 and, with the
Governor's approval, to coordinate the activities of all departments and
agencies of the State and its subdivisions to obtain these benefits."

SECTION 70. G.S. 140-5.13(e) reads as rewritten:
"(e)  Any member of the Board of Trustees may be removed from office by the authority
that appomted or elected that member for misfeasance, malfeasance, or nonfeasance in offlce In

SECTION 71. The following statutes in Chapter 143 of the General Statutes are
repealed:

Q) G.S. 143-34.11. The provisions repealed by this statute are not reenacted.

2 G.S. 143-50.

3) G.S. 143-247.
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4) G.S. 143-248.
(5) G.S. 143-249.
(6) G.S. 143-326.
(7)  G.S.143-344.
(8) G.S. 143-345.
SECTION 72. G.S. 143-240(a) reads as rewritten:

"(a) Fhereis-hereby-created-the-The Wildlife Resources Commission of the Department
of Environmental Quality whieh-is created. The Commission is administratively located in the
Department of Environmental Quality but shall exercise its powers independently of the
Secretary of Environmental Quality. The Commission is subject to the direction and supervision
of the Secretary only with respect to the management functions of coordinating and reporting.

The Commission shall consist of 19 citizens of North Carolina whe-shal-be-appointed as is
provided in G.S. 143-241.-Each

Each member of the Commission shall be an experienced hunter, fisherman, farmer, or
biologist, who shall be generally informed on wildlife conservation and restoration problems.

Members of the Commission shall receive per diem and necessary travel and subsistence
expenses in accordance with the-previsiensofG.S. 138-5 or G.S. 138-6 as the case may be, which
shall be paid from fees collected by the WHédlife-Reseurees-Commission."

SECTION 73.(a) Subdivision (1) of G.S. 143-745(a) is recodified as subdivision (3)
of that subsection.

SECTION 73.(b) G.S. 143-745(a), as amended by subsection (a) of this section,
reads as rewritten:

"(a) Forthepurpeses-ofthissection:The following definitions apply in this Article:

1) Recodified.
) e

: State agency. — A principal State office or
principal State department listed in G.S. 143B-6. The term includes all
institutions, boards, commissions, or authorities, by whatever name, that is-a
wnit-are units of the executive branch of State government, including The
University of North Garelina-Carolina and the Community Colleges System
Office. The term does not include a unit of local government.

3) “Agenecy-head"means-the-State agency head. — The Governor, a Council of
State member, a cabinet secretary, the President of The University of North
Carolina, the President of the Community College System, the State
Controller, and other independent appointed officers with authority over a
State agency."

SECTION 73.(c) G.S. 143-746 reads as rewritten:

"§ 143-746. Internal auditing required.

@ Requirements. — A State agency shall establish a program of internal auditing that:that
does all of the following:

Q) Promotes an effective system of internal controls that safeguards public funds
and assets and minimizes incidences of fraud, waste, and abuse.

2 Determines if programs and business operations are administered in
compliance with federal and state—taws—regulations—State laws and other
requirements.

3) Reviews the effectiveness and efficiency of agency and program operations
and service delivery.

4) Periodically audits the agency's major systems and controls,
taeluding:including the following:

a. Accounting systems and controls.
b. Administrative systems and controls.
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C. Information technology systems and controls.

(al) Key Performance Indicators and Criteria. — In addition to the requirements of
subsection (a) of this section, each State agency head shakl-be-is responsible for ensuring that the
State agency's internal audit unit meets the required key indicators and criteria established by the
Council under G.S. 143-747(c)(3a).

(b) Internal Audit Standards. — Internal audits shall comply with current Standards for the
Professional Practice of Internal Auditing issued by the Institute for Internal Auditors or, if
appropriate, Government Auditing Standards issued by the Comptroller General of the United
States. Each State agency head shall annually certify to the Council that the audit plan was
developed and the audit reports were conducted and reported in accordance with required
standards.

(© Appointment and Qualifications of Internal Auditors. — Ary-A State employee who
performs the internal audit function shall meet the minimum qualifications for internal auditors
established by the Office of State Human Resources, in consultation with the Council of Internal
Auditing.

(d) Director of Internal Auditing. — Fhe-A State agency head shall appoint a Director of
Internal Auditing who shall report to, as designated by the State agency head, (i) the State agency
head, (ii) the chief deputy or chief of staff, or (iii) the agency governing board, or subcommittee
thereof, if sueh—a-this governing board exists. The Director of Internal Auditing shall be
organizationally situated to avoid impairments to independence as defined in the auditing
standards referenced in subsection (b) of this section.

(e Insufficient Personnel. — If a State agency has insufficient personnel to comply with
this section, the Office of State Budget and Management shall provide technical assistance.

M Reporting Fraudulent Activity. — If an internal audit conducted pursuant to this section
results in a finding that a private person or entity has received public funds as a result of fraud,
misrepresentation, or other deceptive acts or practices while doing business with the State
agency, the internal auditor shall submit a detailed written report of the finding, and any
additional necessary supporting documentation, to the State Purchasing Officer. A report
submitted under this subsection may include a recommendation that the private person or entity
be debarred from doing business with the State or a political subdivision thereof."

SECTION 74. G.S. 147-12(a)(10) is repealed.

SECTION 75. G.S. 147-13.1is repealed.

SECTION 76. G.S. 147-34 is repealed.

SECTION 77. G.S. 150B-2(8a) reads as rewritten:

"(8a) Rule.— Any agency regulation, standard, or statement of general applicability
that implements or interprets an enactment of the General Assembly or

Congress or a regulation adopted by a federal agency or that describes the

procedure or practice requirements of an agency. The term includes the

establishment of a fee and the amendment or repeal of a prior rule. The term
does not include the following:

a. Statements concerning only the internal management of an agency or
group of agencies within the same principal office or department
enumerated in G S—143A-11-e6r143B-6—G.S. 143B-6, including
policies and procedures manuals, if the statement does not directly or
substantially affect the procedural or substantive rights or duties of a
person not employed by the agency or group of agencies.

b. Budgets and budget policies and procedures issued by the Director of
the Budget, by the head of a department, as defined by G-S—143A-26f
G.S. 143B-3, or by an occupational licensing board, as defined by
G.S. 93B-1.
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C. Nonbinding interpretative statements within the delegated authority of
an agency that merely define, interpret, or explain the meaning of a
statute or rule.

d. A form, the contents or substantive requirements of which are
prescribed by rule or statute.
e. Statements of agency policy made in the context of another

proceeding, eluding:including the following:
1. Declaratory rulings under G.S. 150B-4.
2. Orders establishing or fixing rates or tariffs.

K. The State Medical Facilities Plan, if the Plan has been prepared with

public notice and hearing as provided Iin GS3131E-176(25);
G.S. 131E-176.2, reviewed by the Commission for compliance with

G- S131E-176(25)-G.S. 131E-176.2, and approved by the Governor.
I Standards adopted by the State Chief Information Officer and applied
to information technology as defined in G.S. 143B-1320.
m. Determinations by the Department of Environmental Quality of high
hazards pursuant to G.S. 130A-330."
SECTION 78. G.S. 159D-38(e) reads as rewritten:
"(e) The North Carolina Capital Facilities Finance Agency shal-be-centained-within-is
administratively located in the Department of State Treasurer as-H-it-had-been-transferred-to-that
depaﬁment—by—a#ype—H—trans#e&as—deﬁaed—m—Gé%A—@(b)—but shall exercise its powers

independently of the State Treasurer."

PART IV. OTHER TECHNICAL CORRECTIONS
SECTION 79. The Revisor of Statutes shall renumber definitions in G.S. 20-4.01 so
that they appear in alphabetical order.
SECTION 80. G.S. 20-16(a)(8) is repealed.
SECTION 81. G.S. 30-48 reads as rewritten:
"§ 30-48. Right of surviving community-property spouse.
@ The surviving community-property spouse of a decedent may assert a claim for relief
with respect to a right under this Article in accordance with the following:

3) The incapacity of the surviving community-property spouse does not toll the
time for commencing an action or filing a petition as provided in this section.

SECTION 82. G.S. 58-19-26 reads as rewritten:
"§ 58-19-26. Group capital calculation.

@ Reporting Requirement. — The ultimate controlling person of every insurer subject to
registration pursuant to G.S. 58-19-25 shall concurrently file with the registration an annual
group capital calculation report. The report shall be filed with the lead state commissioner.

(b) Exemptions. — The ultimate controlling person of any of the following is exempt from
the filing requirement of subsection (a) of this section:

1) An insurance holding company system that ea-has only one msurer W|th|n its

ihsurerstructure and whose sole insurer meets all of the followmq

requirements:
Is licensed only in its state of domicile.

a.
b. Writes only insurance business and only in its state of domicile.
C. Assumes no business from any other insurer.
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(©)

(@)

Page 28

Recognition of Group Capital Calculation. — For purposes of subdivision (b)(4) of
this section, a non-United States jurisdiction recognizes the group capital calculation if it satisfies
any of the following criteria:

1)

)

A competent regulatory authority in the jurisdiction affirms that insurers and
insurance groups whose lead state is accredited by the NAIC under the NAIC
accreditation program shal—be-are subject only to worldwide prudential
insurance group supervision, including worldwide group governance,
solvency and capital, and reporting, as applicable, by that jurisdiction's lead
state commissioner and wilnret-be-are not subject to group supervision,
including worldwide group governance, solvency and capital, and reporting,
at the level of the worldwide parent undertaking of the insurance or
reinsurance group by the non-United States jurisdiction.

A competent regulatory authority in the jurisdiction affirms that information
regarding insurers and their parent, subsidiary, or affiliated entities, if
applicable, shall be provided to the lead state commissioner in accordance
with an information sharing agreement in the form of a memorandum of
understanding or similar document. Acceptable information sharing
agreements include the International Association of Insurance Supervisors
Multilateral Memorandum of Understanding or other multilateral memoranda
of understanding coordinated by the NAIC. The jurisdiction does not satisfy
this-these criteria if the lead state commissioner determines, in consultation
with the NAIC, that the requirements of the information sharing agreements
are no longer in force.

SECTION 83.(a) G.S. 58-33-46 reads as rewritten:

"8 58-33-46. Suspension, probation, revocation, or nonrenewal of licenses.

The Commissioner may place on probation, suspend, revoke, or refuse to renew any
license issued under this Article, in accordance with theprovisions-6£G.S. 93B-8.1 and Article
3A of Chapter 150B of the General Statutes, for any one or more of the following causes:

®
@
©)
™

(8)

(123)

Providing materially incorrect, misleading, incomplete, or materially untrue
information in the license application.

Violating any insurance law of this or any other state, violating any
administrative-rule, subpoena, or order of the Commissioner or of another
state's insurance regulator, or violating any rule of the FINRA.

Having been convicted of a-any felony or of a misdemeanor involving
dishonestyabreach-of trust-ormorakturpitude-dishonesty or a breach of trust.
Having admitted or been found to have committed any insurance unfair trade
practice or fraud.

Using fraudulent, coercive, or dishonest practices, or demonstrating
incompetence, untrustworthiness, or financial #respensibiity-irresponsibility,
in the conduct of business in this State or elsewhere.

Soliciting, negotiating, or selling insurance in this State for an unauthorized
insurer, regardless of whether the licensee or applicant knew that the insurer

Was unauthorlzed —As—used—m—thm—seenen—me—terms—sehe&mg—
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(15) Cheating on an examination for an insurance license or for a prelicensing-or
continuing education course, including improperly using notes or any other
reference material to complete an examination for an insurance license or for

a prelicensing-er-continuing education course.

(b) G.S. 58-2-50 applies to apy-an investigation under this section. G.S. 58-2-70 applies
to any-a person subject to licensure under this Article.

(c) Any-A person licensed under this Article shall notify the Commissioner of the
commencement of any bankruptcy, insolvency, or receivership proceeding affecting the person
licensed, or upon making an assignment for the benefit of creditors of the person licensed. Each
owner, manager, or officer of a business entity that is a licensed person shal-be-is responsible
for providing this notification. Ary-A person responsible for notifying the Commissioner shall
provide the notice within three business days after the commencement of the proceeding or the
making of the assignment.

(e No person shall be issued a license or appointment to enter the employment of any
other person, which-if the other person is at that time found by the Commissioner to be in
violation of any of the insurance laws of this State, or whieh-if the other person has been in any
manner disqualified under any state or federal law to engage in the insurance business.

M The Commissioner shaHretain-retains the authority to enforce the provisions of, and
impose any penalty or remedy authorized by, this Chapter against any person whe-that is under
investigation for or charged with a violation of this Chapter even if the person's license or
registration has been surrendered or has lapsed by operation of law."

SECTION 83.(b) G.S. 58-33-125 reads as rewritten:
"8 58-33-125. Fees.

@) The following table indicates the annual fees that are required for the respective

licenses issued, renewed, or cancelled under this Article and Article 21 of this Chapter:

o ] 1 OSSR $75.00
Adjuster, crop hail ONly..........ccocoiiiiiic 20.00
Insurance producer cancellation (paid by insurer) .........c.ccoccocvvviveinennnn. 10.00
Insurance producer appointment, individual................ccccoeeveiiiicinenene. 11.00
Insurance producer appointment, Medicare

supplement and long-term care, individual ..................ccccueen..e. 10.00
Agent, 0verseas MIlITArY. ... 20.00
BUSINESS BNLILY ..o 100.00
Limited repreSentatiVe..........cvcveieiiienesieseeeee e 20.00
Limited representative cancellation (paid by insurer)...........cccccoeevvenee. 10.00
Motor vehicle damage appraiSer .........coceveverireeiieiere s 75.00
Surplus lines licensee, COrporate ..........covvvveivieiie i 100.00
Surplus lines licensee, individual.............cccooiiiiiiiiiie, 50.00

(b) Whenever a temporary license is issued under this Article, the fee shall be at the same

rate as prowded in subsectlon (a) of th|s seeuen—and—an%amequts—se-pa{d—fepa%empera%weﬂse

(c) Any—A person whe—that IS not Ilcensed and Whe—that is requwed by law ef
administrative—rule—to secure a license shall, upon application for licensing, pay to the
Commissioner a fee of fifty dollars ($50.00). If additional licensing for other lines of authority is
requested, a fee of fifty dollars ($50.00) shall be paid to the Commissioner upon application for
licensing for each additional kind of insurance.

In addition to the fees prescribed by this subsection, any-a person applying for a supplemental
license to sell Medicare supplement and long-term care insurance policies shall pay an additional
fee of fifty dollars ($50.00) upon application for licensing for that line of authority.
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(d) The requirement for an examination, prelicensing-education-continuing education, or
a-registration fee does not apply to agents for domestic farmers' mutual assessment fire insurance

companies or associations whe-that solicit and sell only those kinds of insurance specified in
G.S. 58-7-75(5)d. for those companies or associations.

(h) Fees paid by an insurer on behalf of a person whe-that is licensed or appointed to
represent the insurer are payable to the Commissioner when billed. Billing of insurers for renewal
fees must be on an annual basis. The frequency for billing insurers for other licensing and
appointment fees is determined by the Commissioner and may be daily, monthly, or quarterly.
An electronic payment made through the NAIC or an affiliate of NAIC is considered a payment
to the Commissioner."

SECTION 83.(c) G.S. 58-33-132 reads as rewritten:

"§ 58-33-132. Qualifications of instructors.

@) The Commissioner may adopt rules to establish requisite qualifications for and
issuance, renewal, summary suspension, and termination of provider, presenter, and instructor
authority for prelicensirg-and-continuing insurance education courses. During any suspension,
the instructor shall not engage in any instruction of prelicensing—er—continuing insurance
education courses prior to an administrative review. No person shall provide, present, or instruct
any course unless that person has been qualified by and possesses a license from the
Commissioner or administrator.

(b) The Commissioner or administrator may summarily suspend or terminate the
authority of an instructor, course provider, or presenter if either of the following applies to the
course presentation:

(1)  dsltis determined to be raceurate;-orinaccurate.

2 Receives-It receives an evaluation of poor from any Department monitor and
a majority of attendees responding to Department questionnaires about the
presentation."

SECTION 83.1.(a) G.S. 90-85.3 reads as rewritten:

"8 90-85.3. Definitions.

The following definitions apply in this Article:

(D) “Administer—means-the-Administer. — The direct application of a drug to the
body of a patient by injection, inhalation, irgestien-ingestion, or other means.

(2)(b) “Board“meansthe-Board. — The North Carolina Board of Pharmacy.

(3)(b1) “Certified-pharmacy-technician™means-a-Certified pharmacy technician. —
pharmacy technician who (i) has passed a nationally recognized pharmacy
technician certification board examination, or its equivalent, that has been
approved by the Board and (ii) obtains and maintains certification from a
nationally recognized pharmacy technician certification board that has been
approved by the Board.

(4)(b2) “CLIA-waived-test“means-aCLIA-waived test. — A laboratory test authorized
by the United States Food and Drug Administration and waived under the
Clinical Laboratory Improvement Amendments of 1988.

(5)(b3) “Clinical pharmacist-practitioner—means-a-Clinical pharmacist practitioner. —
A licensed pharmacist who meets the guidelines and criteria for sueh-title that
title, as established by the joint subcommittee of the North Carolina Medical
Board and the North Carolina Board of Pharmaey-Pharmacy, and who is
authorized to perform medical acts, tasks, and functions for drug therapy,
disease, or population health management agreements—with physicians in

accordance with the-provisions-ofG.S. 90-18.4.
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(6)e) “Compeunding——means—taking—Compounding. — Taking two or more

ingredients and combining them into a dosage form of a drug, exclusive of
compounding by a drug manufacturer, distributor, or packer.

(7)) “Deliver—means—the-Deliver. — The actual, eenstruetive—constructive, or

attempted transfer of a drug, a device, or medical equipment from one person
to another.

(8)(e) “Device™means-an-Device. — An instrument, apparatus, implement, machine,

contrivance, implant, in vitro reagent reagent, or other similar or related article

article, including any component part or accessory, whose label or labeling

bears the statement "Caution: federal law requires dispensing by or on the
order of a physician.” The term does not include:

a{d)y Devices used in the normal course of treating patients by health care
facilities and agencies licensed under Chapter 131E or Article 2 of
Chapter 122C of the General Statutes;Statutes.

b.{2) Devices used or provided in the treatment of patients by medical
doctors, dentists, physical therapists, occupational therapists, speech
pathologists, optometrists, chiropractors, podiatrists, and nurses
licensed under Chapter 90 of the General Statutes, provided-so long as
they do not dispense devices used to administer or dispense drugs.

9)YH “Dispense”—means—preparing—Dispense. — Preparing and packaging a

prescription drug or device in a container and labeling the container with
information required by State and federal law. Fitiing-The term includes filling
or refilling drug containers with prescription drugs for subsequent use by a

patient-isdispensing——Providing-patient. The term also includes providing
quantities of unit dose prescription drugs for subsequent administration—is

“dispensirg—administration.

(10){g) “Brug™means:Drug. — An article that meets any of the following descriptions:

a{d)y Any-articlerecognized-Is recognized as a drug in the United States
Pharmacopeia, or in any other drug compendium or any supplement

therete—to it, or an article recognized as a drug by the United States
Food and Drug Administratien—-Administration.

b.2} Anyarticle-ether-Other than food or devices, is intended for use in the
diagnosis, cure, mitigation, treatment-treatment, or prevention of
disease in man or other antmals; animals.

c.{3) Anyarticleother-Other than food or devices, is intended to affect the
structure or any function of the body of man or other animals;
andanimals.

d.44) Anyarticleintended-Is intended for use as a component of any-articles

an__article specified in elause—)—(2)—er—3)—of—this
subsection-sub-subdivisions a., b., or c. of this subdivision.

(11){h) “Emancipated-miner—means-any-persen-Emancipated minor. — An individual

under the age of 18 who is or has been married-er-married who is or has been

court order.

(12){H) “Health-careprovider—means-any-Health care provider. — A licensed health

care professional; any-an agent or employee of any-a health care institution,
health care insurer, or health care professional school; or a member of any-an
allied health profession.
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(A3 Hmmunizing—pharmacist—means—a—Immunizing pharmacist. — A licensed

pharmacist who meets all of the following qualifications:

afd)

b.&)

c.3)

d.t¢4

e.(5)
f.(6)

Holds a current provider level cardiopulmonary resuscitation
certification issued by the American Heart Association or the
American Red Cross, or an equivalent certification.

Has successfully completed a certificate program in vaccine
administration accredited by the Centers for Disease Control and
Prevention, the Accreditation Council for Pharmacy Education, or a
similar health authority or professional body approved by the Board.
Maintains documentation of three hours of continuing education every
two years, designed to maintain competency in the disease states,
drugs, and vaccine administration.

Has successfully completed training approved by the Division of
Public Health's Immunization Branch for participation in the North
Carolina Immunization Registry.

Has notified the North Carolina Board of Pharmacy and the North
Carolina Medical Board of immunizing pharmacist status.
Administers vaccines, long-acting injectable medications, or
immunizations in accordance with :5-90-18:15B--G.S. 90-85.15B.

(14§ “Label~means—a-Label. — A display of written, printed-printed, or graphic
matter upen-on the immediate or outside container of ary-a drug.

(15)¢fk) “Labeling™means-preparing-Labeling. — Preparing and affixing a label to any
a drug container, exclusive of labeling by a manufacturer, packerpacker, or
distributor of a nonprescription drug or a commercially packaged prescription
drug or device.

(16)(H “License“means—a-License. — A license to practice pharmacy including a
renewal license issued by the Board.

(A7) Medical-equipmentmeans-any-Medical equipment. — Any of the following

items that are intended for use by the consumer in the consumer's place of

residence:

a{d Adevice.

b.£2) Ambulation assistance equipment.

c.{3) Mobility equipment.

d.f4) Rehabilitation seating.

e{5) Oxygen and respiratory care equipment.

f.{6) Rehabilitation environmental control equipment.

a.A Diagnostic equipment.

h.48) A bed prescribed by a physician to treat or alleviate a medical

condition.

The term “medical-equipment—does not include (i) medical equipment used
or dispensed in the normal course of treating patients by or on behalf of home care

agencies, hospitals, and nursing facilities licensed under Chapter 131E of the
General Statutes or hospitals or agencies licensed under Article 2 of Chapter 122C
of the General Statutes; (ii) medical equipment used or dispensed by professionals
licensed under Chapters 90 or Chapter 93D of the General Statutes, previded-so
long as the professional is practicing within the scope of that professional's
practice act; (iii) upper and lower extremity prosthetics and related orthotics; or
(iv) canes, crutches, walkers, and bathtub grab bars.

(18){12)"Mebiepharmacy—means-a-Mobile pharmacy. — A pharmacy that meets all

of the following conditions:
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a{d)y Is either self-propelled or moveable by another vehicle that is
self-propelled.

b.{2) Is operated by a nonprofit corporation.

c.{3) Dispenses prescription drugs at no charge or at a reduced charge to
persons whose family income is less than two hundred percent (200%)
of the federal poverty level and who do not receive reimbursement for
the cost of the dispensed prescription drugs from Medicare, Medicaid,
a private insurance company, or a governmental unit.

(19)(m)y“Permitmeans-a-Permit. — A permit to operate a pharmacy, deliver medical

equipment, or dispense devices, including a renewal license issued by the
Board.

(20)¢R) “Persen"—means—an—Person. — An individual, corporation, partnership,

association, unit of government, or other legal entity.

(21)(e) “Persen-in-locoparentis"means-the-Person in loco parentis. — The person who

has assumed parental responsibilities for a child.

(22)(p) “Pharmacist—means—a-Pharmacist. — A person licensed under this Article to

practice pharmacy.

(23){e) “Pharmacymeans—any-Pharmacy. — A place where prescription drugs are

dispensed or compounded.

(24)(gH"Pharmacy—personnel—means—pharmaeists—Pharmacy  personnel. —

Pharmacists and pharmacy technicians.

(25)(g2)"Pharmacy-technician™+eans-a-Pharmacy technician. — A person who may,

under the supervision of a pharmacist, perform technical functions to assist
the pharmacist in preparing and dispensing prescription medications.

(26)(r) “Practice—ofpharmaecy~—is—as—Practice of pharmacy. — As specified in

G.S. 90-85.3A.

(27){s) “Prescription-drug-means-a-Prescription drug. — A drug that under federal law

is required, prior to being dispensed or delivered, to be labeled with the
following statement: "Caution: Federal law prohibits dispensing without
prescription.”

(28){t) “Prescription-order—means-a-Prescription order. — A written or verbal order

for a prescription drug, prescription device, or pharmaceutical service from a
person authorized by law to prescribe sueh-the drug, device, or service. A
preseription—order The term includes an order entered in a chart or other
medical record of a patient.

(29)(w) “Unit-dese-medication-system—means—a-Unit dose medication system. — A

system in which each dose of medication is individually packaged in a
properly sealed and properly labeled container.”

SECTION 83.1.(b) G.S. 58-56A-1 reads as rewritten:
"8 58-56A-1. Definitions.
The following definitions apply in this Article:

(1)
()

5)
(52

340B contract pharmacy. — ArRy-A pharmacy under contract with a 340B
covered entity to dispense drugs on behalf of the 340B covered entity.

340B covered entity. — Ary-An entity defined in 42 U.S.C. § 256b(a)(4)(A),
42 U.S.C. § 256b(a)(4)(C), 42 U.S.C. § 256b(a)(4)(D), 42 U.S.C. 8
256b(a)(4)(E), 42 U.S.C. § 256b(a)(4)(l), 42 U.S.C. § 256b(a)(4)(J), 42 U.S.C.
8§ 256b(a)(4)(K), 42 U.S.C. 8§ 256b(a)(4)(N), or 42 U.S.C. § 256b(a)(4)(0O).

Health benefit plan. — As-defined-Defined in G.S. 58-3-167.
High-deductible health plan. — As-defined-Defined under the Internal Revenue
Code.
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(6)
(7)

(13)
(14)
(163)

(1)

Insured. — An individual covered by a health benefit plan.
Insurer. — As-defined-Defined in G.S. 58-3-167.

Pharmacy. — As-defined-n-G-5-90-85-3(¢)--Defined in G.S. 90-85.3.

Pharmacy benefits manager. — An entity whe-that contracts with a pharmacy
on behalf of an insurer or third-party administrator to administer or manage
prescription drug benefits to perform any of the following functions:

Section 223. — Section 223 of the Internal Revenue Cede-or-its-equivalent:
Code.

Third-party administrator. — As-defired-Defined in G.S. 58-56-2."

SECTION 83.1.(c) G.S. 90-85.44 reads as rewritten:

"§ 90-85.44. Drug, Supplies, and Medical Device Repository Program established.
Definitions. — As used in this section unless the context clearly requires otherwise,
the following definitions apply:

(1)
2
(3
(7
(®)
©
(1)

(12)

Board. — As-defined-Defined in G.S. 90-85.3.
Dispense. — As-defined-Defined in G.S. 90-85.3.
Drug. — As-defined-Defined in G.S. 90-85.3.

Medical device. — A device as defined in 6:5-90-85-3(e)-G.S. 90-85.3.
Pharmacist. — As-defined-Defined in G.S. 90-85.3.
Pharmacy. — As-defined-Defined in G.S. 90-85.3.

Program. — The Drug, Supplies, and Medical Device Repository Program
established under this aet-section.

Supplies. — Supplies associated with or necessary for the administration of a
drug.

Requirements of Participating Pharmacists or Free Clinics. — A pharmacist may
accept and dispense drugs, supplies, and medical devices donated to the Program to eligible
patients if all of the following requirements are met:

1)

()

(3)
(4)

()

The drug, supphies—supply, or medical device is in the original, unopened,
sealed, and tamper-evident packaging or, if packaged in single-unit doses, the
single-unit dose packaging is unopened.

The pharmacist has determined that the drug, supphes—supply, or medical
device is safe for redistribution.

The drug has not reached its expiration date.

The drug, supphies;-supply, or medical device is not adulterated or misbranded,
as determined by a pharmacist.

The drug, supphes—supply, or medical device is prescribed by a practitioner
for use by an eligible patient and is dispensed by a pharmacist.

Immunity. — The following limited immunities apply under the Program:

1)

Unless a pharmaceutical manufacturer exercises bad faith, the manufacturer
IS not subject to criminal or civil liability for injury, death, or loss to a person
or to property for matters related to the donation, acceptance, or dispensing of
a drug or medical device manufactured by the manufacturer that is donated by
any-a person under the Program, including liability for failure to transfer or
communicate product or consumer information or the expiration date of the
donated drug or medical device.
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2) The following individuals or entities are immune from civil liability for an act
or omission that causes injury to or the death of an individual to whom the
drug, supphies;-supply, or medical device is dispensed under the Program, and
no disciplinary action may be taken against a pharmacist or practitioner as
long as the drug, supphes;-supply, or medical device is donated in accordance
with the requirements of this section:

SECTION 83.1.(d) G.S. 106-140.1 reads as rewritten:

"8 106-140.1. Registration of producers of prescrlptlon drugs and dewces

in busmess as a Wholesale dlstrlbutor manufacturer, outsourcmq faC|I|tv, or repackager shall
register with the Commissioner immediately upon engaging in business in this State and annually
by the end of each calendar year. The registration shall include the person's name, each business
location in this State, and, if the person has no business location in this State, the location of the
person's principal place of business. As used in this subsection, "'name" means the name of the
business establlshment if the person isa busmess establlshment

(© Every person duhy-registered in accordance with subsections—{a)-and-{b)-subsection

(a) of this section shall register with the Commissioner any additional establishment that he-the
person owns or operates in the-State-of-North-Carelina-this State prior to doing business as a
manufacturer, whelesaler—wholesale distributor, outsourcing facility, or repackager.

(d) The Commissioner may assign a registration number to ary-a person or amy-an
establishment registered in accordance with this section.

(e) The Commissioner shall make a remstratlon flled pursuant to this sectlon avallable
for inspection te-a
person that requests the registration.

)] The following classes of people are exempt from the registration requirements of this

section:
1) Pharmacists as defined in 6:5-90-853(¢)-G.S. 90-85.3 holding a vatid-permit
as-defined-in-G-S-90-85:-3(m)-—pharmacy permit.

4 Other classes of persons the Commissioner may by rule exempt from the
application of this section upon a finding that registration by these classes of
persons in-acecordance-with-this-seetion-is not necessary for the protection of
the public health.

5) Wholesale distributors of prescription drugs licensed under G.S. 106-145.3.

(9) Every establishment in the State ef-Nerth-Carohna-registered with the Commissioner
pursuant to this section shat-be-is subject to inspection pursuant to G.S. 106-140.
(h)  The Commissioner shall adopt rules to implement the registration requirements of

this section. Fheserules-shal-provide-foran-An annual registration fee of one thousand dollars
($1,000) for—companies—operating—as—applies to manufacturers, outsourcing facilities, ef
repackagers-and repackagers, and an annual registration fee of seven hundred dollars ($700.00)

for-companies-operatingas-wholesalers—applies to wholesale distributors. The Department of
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As-used-The following definitions apply in this section:

1)

(1a)

)

(3)

(4)

Fhe—term—manufacturer—means—a—Manufacturer. — A person who—that
prepares, derives, or produces a prescription drug. Pharmacists are specifically
excluded from this definition if they are acting in the course of their
professional practice as defined in Chapter 90 and rules adopted pursuant to
it.

Fhe—term—outsourcing—facHity"—means—a—Outsourcing facility. — A
manufacturer at a single geographic location or address that is engaged in the
compounding of sterile drugs, has elected to register as an outsourcing facility
with the Food and Drug Administration, and complies with the requirements
as provided in 21 U.S.C. § 353b. Exemptions provided by 21 U.S.C. § 353b(a)
with respect to labeling, new drug registration, and distribution supply chain
requirements shal also apply to compounded drugs distributed in Nerth
Carolira-this State by an outsourcing facility.
Fhe-term-preseription-drug-—means-a-Prescription drug. — A drug that under
federal law is required, prior to being dispensed or delivered, to be labeled
with the following statement: ﬂeautten—l;edetal—law-ptembns—dtspensmg
withott-a-preseription-"Rx Only."
Fhe-term—"repackager—means—a-Repackager. — A person whe-that repacks,

relabels, or manipulates a prescription drug whieh-that was in a unit packaged
and sealed by a manufacturer. Pharmacists are specifically exempted from this
definition if they are acting in the course of their professional practice as
defined in Chapter 90 and rules adopted pursuant to it.
Fhe-term-"whelesalermeans-a-Wholesale distributor. — A person acting as a
jobber, wholesale merchant, salvager, or broker, or agent-thereof—who-the
person's agent, that sells or distributes for resale a prescription drug.
Pharmacists are specifically exempted from this definition if they are acting
in the course of their professional practice as defined in Chapter 90 and rules
adopted pursuant to it."

SECTION 83.2. G.S. 95-4 reads as rewritten:
"8 95-4. Authority—powers-Powers and duties of Commissioner.

The Commissioner of Labor shalbe—is the executive and administrative head of the
Department of Labor. In addition to the other powers and duties conferred upon the
Commissioner ef-Laber-by this Article;-Chapter, the said-Commissioner-shal-have-autherity-and

be-charged-with-the-duty: has the following powers and duties:

(1)

(2)

To appoint and assign to duty such-clerksstenegraphers;-and-etheremployees

in the various divisions of the Department, as may be necessary to perform

the work of the Department and to f|x thelr—eempensatlen—subjeet—te—the

Gemmts&en—eHhe@menef—Wemer—Gempensaﬁe# compensatlon

To make such rules and regulations with reference to the work of the
Department-—and-—of-the-several-divisions—thereofas—shal-be—necessary to
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@

(5)

(6)

(7)

properhy-carry out the duties-impesed-upon-the-said-Commissionerand-the
work-of the Department. of the Department.

To seeure-the-enforcement-of-enforce all laws relating to the inspection of
factories, mercantile establishments, mills, workshops, public eating places,
and commercial institutions in the State—Fe-atd-him-in-the-werk-he-shal-have
power—to—State and to prosecute any violation of these laws. The
Commissioner may appoint factery-inspectors and other-assistants—Fhe-duties

of such inspectors and other assistants shall be prescribed by the
Commissioner-ofLabor- employees to assist with enforcing these laws.

To visit and inspect, personally or through his—assistants—and—factory
mspeeteps—mspectors or_other employees at reasonable hours—as—ef-ten—as

anv entlty Ilsted in subd|V|S|on (4) of this sectlon

To enforce the provisions of this section and to prosecute refer to the

appropriate district attorney for prosecution all criminal violations of laws
relating to the mspectlon of #aetenes—mere&nme—estabhshments—wusr

H—m—m&de%he—du&ef—the—&ard—@emmssmwe#k&beﬁe—eﬁem& ny entlty

listed in subdivision (4) of this section.

Notwithstanding G.S. 143C-6-9 and G.S. 114-2.3, to retain, designate,
employ, expend available funds for, and otherwise engage private counsel to
provide litigation services and represent the Department in any matter the
Commissioner deems necessary to represent the interests of the Department
and any of its eompenent-units—bureaus—officers—er—employees. Fer—the
purpeses—of-In this subdivision, the terms "private counsel™ and "litigation
services" are as defined in G.S. 147-17."

SECTION 84. G.S. 95-174 reads as rewritten:
"§ 05-174. Definitions.
The following definitions apply in this Article:

@)(1) “Chemical—manufacturer——means—a—Chemical manufacturer. — A

manufacturing facility classified in North American Industry Classification
System (NAICS) Codes 31 through 33 where chemicals are produced for use
or distribution in North Carolina.

HB)(2) “Chemical-name“means-the-Chemical name. — The scientific designation of

a chemical in accordance with the nomenclature system developed by the
International Union of Pure and Applied Chemistry (FJRAC)-(IUPAC) or the
Chemical Abstracts Service (CAS) rules of nemenclature-nomenclature, or a
name which-will-that clearly identify-identifies the chemical for the purpose
of conducting a hazard evaluation.

€)(3) “Commennamemeans-any-Common name. — A designation or identification

identification, such as a code name, code number, trade name, brand name
name, or generic pame-name, used to identify a chemical other than by its
chemical name.
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(d)(4) “Distributer—means—any-Distributor. — A business, other than a chemical

manufacturer or importer, which-that supplies hazardous chemicals to other
distributors or to purchasers.

©)(5) “Employee”—means—any—Employee. — A person who is employed by an

employer under normal operating conditions.

H(6) “Employer—meansaEmployer. — A person engaged in business whe-that has
employees, including the State and its political subdivisions but excluding an
individual whose only employees are domestic workers or casual laborers who
are hired to work at the individual's residence.

)(7) “Facthty“means—one-Facility. — One or more establishments, factories, or
buildings located at one contiguous site in North Carolina.

Hh)(8) “FireChiefmeansFire-Fire Chief. — Fire Chief or Fire Marshal-er-Marshal
or, in the absence of a Fire Chief or Fire Marshal, the Emergency Response

Coordinator inthe absence of a Fire Chief-or Fire Marshall for the appropriate
local-fire-department.of the Fire Department.

&) Repealed-by-Sesston-bLaws 198748951

$H(9) =“FireDepartment—means-the-Fire Department. — The fire department having
jurisdiction over the facility.

&)(10) “Hazardeus—chemical—means—any—Hazardous chemical. — An element,
chemical eempound-compound, or mixture of elements—and/orcompounds

which-elements, chemical compounds, or both that is a physical hazard or
health hazard as defined in subsection (c) of the OSHNC Standard or a
hazardous substance as defined in stanrdardsrules adopted by the Occupational
Safety and Health Division of the North Carolina Department of Labor in Fitle
13-Chapter7Chapter 7 of Title 13 of the North Carolina Administrative Code
(13NCAC 7).

H(11) “Hazardeus-Substance-Listmeans-the-Hazardous Substance List. — The list
required by G.S. 95-191.

m)(12) “Hazardeus-substance-trade-seeret—means—any-Hazardous substance trade
secret. — A formula, plan, pattern, device, process, production information,
or compilation of information,—which-is-information that satisfies either of
the following requirements:

a. It meets all of the following criteria:

Is not patented-which-is-patented.

Is known only to the employer, the employer's licensees, the

employer's employees, and certain other individuals—and

whieh-s-individuals.

Is used or developed for use in the employer's business;—and

which-gives-business.

Gives the employer possessing it the opportunity to obtain a

competitive advantage over businesses whe-that do not possess

it or the secrecy of which it.

b. Its secrecy is certified by an appropriate official of the federal

government as necessary for national defense purposes.—Fhe

This term includes the chemical name and Chemical Abstracts Service

number of a substance shal-be-considered-a-trade-secret-only if the employer

can establish that the identity or composition of the substance cannot be
readily ascertained without undue expense by analytical techniques,
laboratory procedures, or other lawful means available to a competitor.

A)(13) “Label—means—any-written,—Label. — Written, printed, or graphic material

displayed on or affixed to containers of hazardous chemicals.

[N =

|
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{6)}(14) “Manufacturing—facility~—means—a—Manufacturing facility. — A facility
classified in NAICS Cede-Codes 31 through 33 which-that manufactures or

uses a hazardous chemical er-chemicals-in North Carolina.

®) ified-as subsection (t) at the difection.of 4 o of |

{&)}(15) “Nenmanufacturing—factity"—means—any—Nonmanufacturing facility. — A
facility in North Garehina-Carolina, other than a facility classified in NAICS

Code-Codes 31 through 33, the State of North Carolina {ard-and its local
political subdivistens)—subdivisions, and volunteer emergency service
organizations whose members may-might be exposed to chemical hazards
during emergency situations.

H)(16) “OSHNCStandard~—means—the-OSHNC Standard. — The current Hazard
Communication Standard adopted by the Occupational Safety and Health
Division of the North Carolina Department of Labor in Fitle-13-Chapter7
Chapter 7 of Title 13 of the North Carolina Administrative Code (13 NCAC
7).

{s)(17) “Storage—and—Contatner—has—the—"Storage" and "container." — Have their
ordinary meaning heweverit-does-but do not include pipes used in the transfer
of substances or the fuel tanks of self-propelled internal combustion vehicles.

©(18) - “or" - ical-Safety data sheets (SDS). —
Chemical information sheets adopted by the Occupational Safety and Health
Division of the North Carolina Department of Labor in Fitle-13-Chapter7
Chapter 7 of Title 13 of the North Carolina Administrative Code (13 NCAC
7)."

SECTION 85.(a) G.S. 100-5 reads as rewritten:

"8 100-5. Duties as to buildings erected or remodeled by State.

Upon request of the Governor and the Beard-ofPublic Bulldings-and-Grounds,-Department
of Administration, the North Carolina Historical Commission shall act in an advisory capacity
relative to the artistic character of any building constructed, erected, or remodeled by the State.
The term "building" as used in this section shal-inelude-includes structures intended for human
eccupation—occupation and alse-bridges, arches, gates, walls, or other permanent structures of
any character not intended primarily for purposes of decoration or commemoration."

SECTION 85.(b) G.S. 143-244 reads as rewritten:

"§ 143-244. Location of offices.

The Beard-efPublic Buildings-and-Grounds-Department of Administration shall provide the
Commission with offices in the city of Raleigh, North Carolina."

SECTION 85.(c) Article 29 of Chapter 143 of the General Statutes is repealed.

SECTION 85.(d) Article 31C of Chapter 143 of the General Statutes is repealed.

SECTION 85.1.(a) G.S. 105-278.6A reads as rewritten:

"8 105-278.6A. Qualified retirement facility.

€)) Classification. — Buildings, the land they actually occupy, additional adjacent land
reasonably necessary for the convenient use of the buildings, and personal property owned by a
qualified retirement facility and used in the operation of that facility are designated a special class
of property under Section 2(2) of Article V of the North Carolina Constitution and are excluded
from taxation to the extent provided in this section.

(b) Definitions. — The following definitions apply in section:

3 Financial reporting period. — The calendar year or tax year ending prierte
before the date the retirement facility applies for an exclusion under this
section.

(5) Retirement facility. — A community that meets all of the following conditions:
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a. It is licensed under Article 64-64A of Chapter 58 of the General
Statutes.

b. It is designed for elderly residents.

C. It includes independent living units for elderly residents.

d. It includes a skilled nursing facility or an adult care facility.

(© Total Exclusion. — A retirement facility qualifies for total exclusion under this section
if it meets all of the following conditions:

1) It is exempt from tax under Article 4 of this Chapter and private shareholders
do not benefit from its operations.

2 All of its revenues, less operating and capital expenses, are applied to
providing uncompensated goods and services to the elderly and to the local
community;-community or are applied to an endowment or a reserve for these
purposes.

3) Its charter provides that-that, in the event of dissolution, its assets will revert
or be conveyed to an entity that is organized exclusively for charitable,
educational, scientific, or religious putpeses,—purposes and is an exempt
organization under section 501(c)(3) of the Code.

SECTION 85.1.(b) The amendmentto G.S. 105-278.6A(b)(5)a. by subsection (a) of
this section is retroactively effective December 1, 2025. The remainder of this section is effective
when it becomes law.

SECTION 86.(a) Subsection (al) and subdivisions (a2)(1), (a2)(3), (a2)(4), and
(@2)(5) of G.S. 116-15 are recodified as subsection (a) and subdivisions (a2)(3), (a2)(4), (a2)(5),
and (a2)(1), respectively, of that section.

SECTION 86.(b) G.S. 116-15, as amended by subsection (a) of this section, reads
as rewritten:

"8 116-15. Licensing of certain nonpublic pest-seeondary—postsecondary educational
institutions.

@ Policy. — The General Assembly of North Carolina in recognition of the importance
of higher education and of the particular significance attached to the personal credentials
accessible through higher education and in consonance with statutory law of this State making
unlawful any "unfair or deceptive acts or practices in the conduct of any trade or commerce,"
hereby—declares it the policy of this State that all institutions conducting pest-secendary
postsecondary degree activity in this State that are not subject to Chapter115-Chapter 115C or

115D of the General Statutes—norsame-othersection-of Chapter H16-of-the General Statutes-shal

IeeStatutes or another sectlon of thls Chapter are subject to licensure under this section except as

another—provmoneﬁotherwme prowded by this sectlon
(@l) Recodified.

(@2) Definitions. — As-used-in-this-section-the-following-terms-are-defined-as-set-forth-in
this-subseetion: The following definitions apply in this section:

Q) “Beard“——Board. — The Board of Governors of The University of North
Carolina.

2 “Institution~——Any-Institution. — A sole proprietorship, group, partnership,
venture, society, company, corporation, school, college, or university that
engages in, purports to engage in, or intends to engage in any type of
post-secondary-postsecondary degree activity.

3 “Post-secondary-degree"——Postsecondary deqree — A credential conferrlng
on the-its recipient thereef-the title of =

“Peoetor""Associate," "Bachelor," "Master," or "Doctor," or an equivalent
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title, signifying educational attainment based on (i) study, (ii) a substitute for
study in the form of equivalent experience or achievement testing, or (iii) a
combination of the foregoing; provided, that "post-secondary degree" shall
these. The term does not include ary-an honorary degree or other so-called
"unearned” degree.

(4)

degreeaettwtylPostsecondarv deqree act|V|tv Anv of the foIIowmq

a. Awarding a pest-seeendary-postsecondary degree.
b. Conducting or offering study, experience, or testing for an individual

or certifying prior successful completion by an individual of study,
experience, or testing;—testing under the representation that the
individual successfully completing the study, experience, or testing
will be awarded-therefor,-awarded, at least in part, a pest-secondary

postsecondary degree.
(5) —Pubhely—regtstereaLname"—Publlclv reqlstered name. — The name of any

eorperatlon—seheel—eeuege—er—an |nst|tut|on that appearsaels the subject of

ary-Articles of Incorporation, Articles of Amendment, or a Certificate of
Authority to Transact Business or to Conduct Affairs—properhy-Affairs filed
with the Secretary of State of North Carolina and currently in force.

(b) Required License. — No institution subject—to—this—section—shall undertake
post-secondary-postsecondary degree activity in this State, whether through itself or through an

agent, unless the institution is licensed as—provided—in—under this section to conduct
post-secondary-postsecondary degree activity or is exempt from licensure under this seetion-as

hereinafterprovided-section.

(© Exemption-from-Licensure—Any-Grandfather Exemption. — An institution that has
been continuously conducting pest-secendary-postsecondary degree activity in this State under

the same publicly registered name or series of publicly registered names since July 1, 1972, shaH
be-is exempt from the-provisionsfor-licensure under this section upon presentation to the Board
of information acceptable to the Board to substantiate sueh-post-secendary-the postsecondary
degree activity and public registration of the institution's names. Ary-An institution that, pursuant
to a predecessor statute to this subsection, had presented to the Board proof of activity and
registration sueh-and that the Board granted exemption from leensure—shal-continue-to-enjoy
sec—hexemptrerrllcensure contrnues to be exempt wrthout further actron by the Board

(d) ' :
etheeprmﬂerenenms—seeuen—no—memmeneha#be—subjeeHaRehmous Educatron Exemptron
— An institution is exempt from licensure under this section with respect to pest-secendary
postsecondary degree activity based upon a program of study, equivalent experience, or
achievement testing the—institutionatly—planned—objective—of-which-that is designed for the
attamment of a degree |n theology, drvrnrty, or relrglous educatlon or m—any—etheepregram—et
' ton-primarily
for career preparatlon ina relrglous vocatron Thrs exemptron ahatl—bee*teaded—tean%msmutren
with-respeet-applies to each program of study, equivalent experience, ard-or achievement test
thatthe-institution-demenstrates-testing that, as demonstrated by the institution to the satisfaction
of the Board-sheuld—be—exempt-Board, meets the requirements for exemption under this
subsection.

©) ity withi i
the—extent—that—an—Military Exemptron — An mstrtutlon that undertakes pest—seeenelary
postsecondary degree activity on the premises of military posts or reservations located in this
State for military personnel stationed on active duty there, or their dependents, the-iastitution
shal-be-is exempt from the licensure requirements of this section.
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(f)

Standards for Licensure. — To receive a license to conduct pest-secondary
postsecondary degree activity in this State, an institution shall satisfy the Board that the

institution has-met-meets all of the following standards:

Page 42

1)

()

(3)

(4)

()

(6)

(7)

Fhat-the-The institution is State-chartered—H-State-chartered or, if chartered
by a state or sovereignty other than North Carolina, the-institution-shal-alse
obtain—has a Certificate of Authority to Transact Business or to Conduct
Affairs in North Carolina issued by the Secretary of State of North
Carehina;Carolina.

Fhat-the-The institution has been conducting pest-secendary-postsecondary
degree activity in a state or sovereignty other than North Carolina during
consecutive, regular-term, academic semesters, exclusive of summer sessions,
for at least the two years immediately prior to submitting an application for
licensure under this section, or has been conducting with enrolled students,
for a like period in this State or some other state or sovereignty,
post-secondary—postsecondary educational activity not related to a
post-secondary-degree;provided;that-an-postsecondary degree. An institution
that qualifies for an interim permit under rules adopted under subsection (i) of
this section may be temporarily relieved of this-standard-under-the-conditions
set-forth-in-subsection-(i)-belewsthis standard.

Fhat-the—The substance of each course or program of study, equivalent
experience, or achievement test—is—such—as—may—testing reasonably and
adequately achieve—achieves the stated objective for which the study,
experience, or test-testing is offered or is to be certified as successfully
completed;completed.

Fhat—the—The institution has adequate space, equipment, instructional
materials, and personnel available to it to provide education of good
guakity:quality.

Fhat-the-The education, experience, and other qualifications of directors,
administrators, supervisors, and instructors are-such-as-may-reasonably iasure
ensure that the students will receive, or will be reliably certified to have
received, education consistent with the stated objectives of any course or
program of study, equivalent experience, or achievement test-testing offered
by the institution;institution.

Fhat-the-The institution provides students and other interested persons with a
catalog or brochure containing information describing the substance,
objectives, and duration of the study, equivalent experience, and—or
achievement testing offered, a schedule of related tuition, fees, and all other
necessary charges and expenses, cancellation and refund policies, and such
other material facts concerning the institution and the program or course of
study, equivalent experience, ard—or achievement testing as—that are
reasonably likely to affect the decision of the student to enreH-therein-enroll,
together with any other disclosures that may be specified by the Beard:and
thatsuch-Board. This information is-shall be provided to prospective students
prior to enreHment;enrollment.

Fhat-upen-Upon satisfactory completion of study, equivalent experience, or
achievement test—testing, the student is given appropriate educational
credentials by the institution, indicating that the relevant study, equivalent
experience, or achievement testing has been satisfactorily completed by the
students;student.
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(8)

(9)

(10)

(11)

(12)

(13)

(14)

(15)

Fhatrecords-Records are maintained by the institution adequate to reflect the
application of relevant performance or grading standards to each enrolled
student;student.

Fhat-the-The |nst|tut|on IS malntalned and operated in compllance with all
pertinent A
putsuant—the#ete—laws relatlve to the safety and health of aII persons upon the
premises of the institution;institution.

Fhat-the-The institution is financially sound and capable of fulfilling its
commitments to students and that-the—institution—has provided a bond as
provided in subsection (f1) of this seetion;section.

Fhat-the-The institution, through itself or those with whem-which it may
contract, does not engage in promotion, sales, collection, credit, or other
practices of any type which—that are false, deceptive, misleading, or
unfatr;unfair.

Fhat—the—The chief executive officer, trustees, directors, owners,
administrators, supervisors, staff, instructors, and employees of the institution
have no record of unprofessional conduct or incompetence that would
reasonably call into question the overall quality of the institutien;institution.
Fhat—the—The student housing owned, maintained, or approved by the
institution, if any, is appropriate, safe, and adeguate;adequate.

Fhatthe-The institution has a fair and equitable cancellation and refund pehiey;
andpolicy.

Fhatne-No person or agency with whem-which the institution contracts has a
record of unprofessional conduct or incompetence that would reasonably call
into question the overall quality of the institution.

(f1)  Guaranty Bond. —

1)

()

A guaranty bond is required for each institution that is licensed. The Board
may revoke the license of an institution that fails to maintain a bond pursuant
to this subsection.

If the institution has provided a bond pursuant to G.S. 115D-95, the Board

may waive the bond requirement under this subsection. The Board may-shall
not waive the bond requirement under this subsection if the applicant has
provided an alternative to a guaranty bond under G.S. 115D-95(c).
When an application is made for a license or license renewal, the applicant
shall file a guaranty bond with the clerk of the superior court of the county in
which the institution will be located. The bond shall be in favor of the students.
The bond shall be executed by the applicant as principal and by a bonding
company authorized to do business in this State. The bond shall be conditioned
to provide indemnification to any student, or his-the student's parent or
guardian, who has suffered a loss of tuition or any fees by reason of the failure
of the institution to offer or complete student instruction, academic services,
or other goods and services related to course enrollment for any reason,
including the suspension, revocation, or nonrenewal of an institution's license,
bankruptcy, foreclosure, or the-institution-ceasing to operate.

The bond shall be in an amount determined by the Board to be adequate
to provide indemnification to any student, or his-the student's parent or
guardian, under the terms of the bond. The bond amount for an institution shall
be at least equal to the maximum amount of prepaid tuition held at any time
during the last fiscal year by the institution. The bond amount shall also be at
least ten thousand dollars ($10,000).
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Each application for a license shall include a letter signed by an authorized
representative of the institution showing in detail the calculations made and
the method of computing the amount of the bend—bond pursuant to this
subdivision and the rules of the Board. If the Board finds that the calculations
made and the method of computing the amount of the bond are inaccurate or
that the amount of the bond is otherwise inadequate to provide indemnification
under the terms of the bond, the Board may require the applicant to provide
an additional bond.

The bond shall remain in force and effect until cancelled by the guarantor.
The guarantor may cancel the bond upon 30 days-days' notice to the Board.
Cancellation of the bond shal-does not affect any-a liability incurred or
accrued prior to the termination of the notice period.

(@)  Review of Licensure. - Any institution-that acquires-Hoensure-under this section-shatt

restored—for-six—consecutive—years:The Board shall review an institution licensed under this
section to determine if the institution continues to meet the standards in subsection (f) of this
section when any of the following occurs:

(1)  Two years have elapsed since licensure of the institution, unless subdivision

(2) of this subsection applies.

(2)  Six years have elapsed since licensure of the institution and, throughout this
period, the institution has maintained its license, has continuously conducted
postsecondary degree activity in this State under the same publicly registered
name or series of publicly registered names, and has been accredited by an
accrediting commission recognized by the Council for Higher Education
Accreditation. An__institution _reviewed under this subdivision that
subsequently loses its accreditation or experiences a change that requires a
review under subdivision (3) or (4) of this subsection becomes subject to
review on a two-year basis until the institution again gqualifies for a six-year
review under this subdivision.

The institution is legally reconstituted.
Ownership of a preponderance of the assets of the institution changes pursuant
to a single transaction or agreement or a recognizable sequence of transactions

or agreements.

EE
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(h) Denial and Revocation of Licensure. — Ary-An institution seeking licensure under the
provisions—of-this section that fails to meet the licensure requirements of this section shall be
denied a license to conduct pest—seeendapy—postsecondarv degree act|V|ty |n thls State Any-A
licensed institution ke ; 3
is-found-by-the Board ef—Gevemeraeet—t&flnds does not satlsfy the I|censure requwements of
this section shaII have its I|cense teeeedeet—pest—seeendapy—degmeeaetuﬂty—m—th%taterevoked
by the Bea 3 3 j i
met&uﬂen—deemed—by—the—Bea#el—Board unless the Board conS|ders the |nst|tut|on to be maklng
substantial and expeditious progress toward remedying its licensure deficieneies-deficiencies and
allows the license to remain in effect.

(|) Regulatory AuthentyLmeth&BeaFd—Authorlty The Board sha”—hav&autheﬁtyete

dogt rules to effect the prowsmns of thls sectlon Suel%ules—regulattehs—ahd—ppeeedereﬂnay
nelude—provision—forthe—granting—of-These rules may grant an interim permit to conduct
post-secondary-postsecondary degree activity in this State to an institution seeking licensure but

lacking the two-year period of activity prescribed by subseetion{H(2),—abeve-subdivision (f)(2)
of this section.

{)) Enforcement-Authority-in-the-Atterney-General—Attorney General Notification. —
The Board shall eal-to-the-attention-of-notify the Attorney Generalfor-such-action-as-he-may
deem—appropriate—any—institution—fatlng—General if an institution fails to comply with the

requirements of this section.

(k) Severability. — The provisions of this section are severable, and, if any provision of
this section is declared unconstitutional or invalid by the courts, sueh-the declaration shal-does
not affect the validity of the section as a whole or any provision other than the provision so
declared to be unconstitutional or invalid."

SECTION 86.(c) G.S. 116-209.16A reads as rewritten:
"8 116-209.16A. Information on career and major options.

@ Know Before You Go. — The Authority shall provide information on a website, under
a section entitled "Know Before You Go," to students and parents to assist in selection of major
and career options as provided in this section. The information shall be updated annually.

(b) Career Options. — The Authority shall, as data is available, provide information on
projected employment needs in the labor economy and associated salary ranges for those areas
of employment, college majors which-that may fulfill those needs, and institutions of higher
education that may provide those majors. The Authority may use existing sources of public
information, such as the employment projections produced by the federal Department of Labor,
Bureau of Labor Statistics, to develop this information.

(d) Public and Private Institutions of Higher Education. — For the purposes of this section,
"public institutions of higher education” shal—include the constituent institutions of The
University of North Carolina and the community colleges under the jurisdiction of the State
Board of Community GeHeges-Colleges, and "private institutions of higher education™ shah
include postsecondary institutions that award postsecondary degrees, as defined in
G:S116-15@2H1H)-G.S. 116-15(a2)."

SECTION 86.(d) Subdivisions (1) and (3) of G.S. 143-552 are recodified as
subdivisions (3) and (5), respectively, of that section.
SECTION 86.(e) G.S. 143-552, as amended by subsection (d) of this section, reads
as rewritten:
"8 143-552. Definitions.
As-used-n-this-Part:The following definitions apply in this Article:
(1)  Community college. — Defined in G.S. 115D-2.
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2) “Employee"means-any-persen-Employee. — An individual who is appointed
to or hired-and-employed by an employing entity underthisPart-and whose

salary is paid-paid, in whole or in part-part, by State funds.
(3)  “Empleying—entity—means—and—ineludes:Employing entity. — Any of the

following:

a. Any—A State entity—enumerated—n—G-S—143B-3-of theExecutive
Organization Act of 1973;entity.

b. Any-city-er-county-A local board of education-underChapter115-of
the-General-Statutes;-ereducation.

C. Any-The board of trustees of a community eelege-underChapter 115D
of the-General-Statutes.college.

(4) Local board of education. — Defined in G.S. 115C-5(5).

(5) “Net-disposable-earnings"—means-the-Net disposable earnings. — The salary
paid to an employee by an employing entity after deduction of withholdings
for taxes, social security, State retirement—retirement, or any other sum
obligated by law to be withheld.

(6)  State entity. — An entity described in G.S. 143B-3."

SECTION 86.(f) G.S. 143-553 reads as rewritten:
"8 143-553. Conditional continuing employment; notification among employing entities;
repayment electlon

(@) :
employee who owes money to the State and—wheee—salenes—areueard—mwheleeem—p&rt—byétate

fundsrmust make fuII restitution of the amount owed asa condltlon of contlnumg empleymente

theempleymen%ef—suehmnpleye%%&ewe&emplovment unless the money is owed to the

University of North Carolina Health Care System or to East Carolina University's Division of
Health Sciences for health care services.

(b) Whenever a representative of any-an employing entity as-defined-by-this-Part-has
knowledge that an employee owes money to the State and is delinquent in satisfying this
obligation, the representative shall notify the employing entity. Upon receipt of notification an

employing entity shall terminate the employee's employment ifafterwritten-notice-of-his+ight

to-do-se-he-if, after written notice, the employee does not repay the money within a reasonable
period of thme;provided-however-thatwhere-time. If, however, there is a genuine dispute as to
whether the money is owed or how much is owed, or there is an unresolved issue concerning
insurance coverage, the employee shall not be dismissed as long as he-the employee is pursuing
administrative or judicial remedies to have the dispute or the issue resolved.

(© An employee ef-any-employing-entity-who has elected in writing to allow not less
than ten percent (10%) of kis-the employee's net disposable earnings to be periodically withheld

for application towards a debt to the State shall-be-deemed-is considered to be repaying the money
W|th|n a reasonable penod of tlme and shaII not have his-employment be termlnated se—leng—as

a#ew—theempleyee—whe—fer—from employment as Ionq as elther of the foIIowmq apphes

(1)  The employee is making payments in accordance with the election.
(2)  For some extraordinary reasen-reason, the employee is incapable of repaying
the obligation to the State according to the preceding-terms to—centinue

employment-astong-as-he-of the election but is attempting repayment in good

falth under h|s—the emplovees oresent flnanC|aI eHeumstances—but—shal

eedrseontmees&geed—ﬁmheﬁem&mal@repaymen&cwcumstances."
SECTION 86.(g) G.S. 143-554 reads as rewritten:

"§ 143-554. Right of employee appeal.
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@ Any-An employee 6

G%—L43—552€19&of a State entity whose employment IS termlnated pursuant to thep#ewsqe-nsef
this Part sha

Chapter 126 of the General Statutes may appeal the termlnatlon as if it were a final agency
decision issued under G.S. 126-34.01.

(b) Before the employment of an employee of a local board of education within-the
meaning—of-G-.S—143-552(1)b-who is either a superintendent, supervisor, principal, teacher
teacher, or other professional person is terminated pursuant to this Part, the local board of
education shall comply with the-previsions-ofG-S—115-142-Part 3 of Article 22 of Chapter 115C
of the General Statutes. If the termination of an employee within—the—meaning—ofG-S-

143-552(1)b-is-other-than-one-whose-termination-is—made-of a local board of education is not
reviewable pursuant to G-S—115-142-he-Part 3 of Article 22 of Chapter 115C of the General

Statutes, the employee shall be given the opportunity for a hearing before the local board of
education prior to the termination of his-employment.
(© Before the employment of an employee of a board of trustees of a community college
withinthe—meaning—of-G-S—143-552(1)e-is finalhy—terminated pursuant to this Part, he-the
employee shall be given the opportunity for a hearing before the board of trustees."
SECTION 86.(h) G.S. 143-555 reads as rewritten:
"8§ 143-555. Definitions.
As-usedr-thisPart:The following definitions apply in this Part:
1) “Appointing—autherity”means—the-Appointing authority. — The Governor,
Chief Justice of the Supreme Court, Lieutenant Governor, Speaker of the
House, President pro-tempere-Pro Tempore of the Senate, members of the
Council of State, all heads of the executive departments of State government,
the Board of Governors of The University of North Carolina, and any other
State person or group of State persons authorized by law to appoint to a public
office.

3 “Public-effice"means-appointive-Public office. — Appointive membership on

any-a State Commission, council, committee, board, including occupational
licensing boards as defined in G.S. 93B-1, board of trustees, including boards
of constituent institutions of The University of North Carolina and boards of
community colleges under Chapter 115D of the General Statutes, and any
other State agency created by faw;provided-that “public-office™law. The term
does not include an office for which a regular salary is paid to the holder as
an employee of the State or of one of its departments agenues or |nst|tut|ons

(4)

SECTION 86.(i) G.S. 143-556 reads as rewritten:
"8 143-556. Notification of the appointing authority; investigation.

eleﬂneel-ley—thts-PaFt—Pubhc off|C|aI —A person who holds a DUb|IC offlce "
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Whenever a representative of an employing entity as-defined-by-this-Part-has knowledge that
a public official owes money to the State and is delinquent in satisfying this obligation, the
representative shall notify the appointing authority who appointed the public official in question.
Upon receipt of notification the appointing authority shall investigate the circumstances of the
claim of money owed to the State for purposes of determining if a debt is owed and its amount.”

SECTION 86.(J) G.S. 143-558 is repealed.
SECTION 86.(k) G.S. 143-559 reads as rewritten:
"§ 143-559. Notification to the Legislative Ethics Committee; investigation.

Whenever a representative of any-an employing entity as-defined-by-this-Part-has knowledge
that a legislator owes money to the State and is delinquent in satisfying this obligation, this
information shall be reported to the Legislative Ethics Committee established pursuant to Chapter
120-Article 14 of Chapter 120 of the General Statutes for disposition.”

SECTION 86.(1) G.S. 153A-234 reads as rewritten:
"§ 153A-234. Fire marshal.

@ A county may appoint a fire marshal and employ persons as his-the fire marshal's
assistants. A county may also impose any duty that might be imposed on a fire marshal on any
other officer or employee of the county. The board of commissioners shall set the duties of the
fire marshal-whieh-marshal. These duties may include but are not limited te:to the following:

(5) Making fire prevention inspections, including the periodic inspections and
reports of school buildings required by Chapter115-G.S. 115C-525 and the
inspections of child care facilities required by Chapter116-G.S. 110-91(5). A
fire marshal shall not make electrical inspections unless he-is-qualified to do
so under G.S. 153A-351.
(b) The fire marshal, or the fire marshal's designee, shall obtain a criminal history record
check for an applicant over the age of 18 prior to offering that applicant a paid or volunteer
position with the fire department. The criminal history record check shall be conducted and

evaluated as provided in 6-S—343B-1209-23{G-S-143B-1209-241-G.S. 143B-1209.24, or, if an

applicant has been a resident of North Carolina for over five years and reports no charges or
convictions on the application, the—eeeeed—eheelemquwmnt—ef—thm—seeﬂe#may—be—eendueted
through the county clerk of court or a third-party vendor."

SECTION 86.(m) G.S. 159-7 reads as rewritten:

"8 159-7. Short title; definitions; local acts superseded.
@ ThIS Artlcle may be cited as "The Local Government Budget and Flscal Control Act "
(b) A
M—thH—Arﬁele—wﬂess—me—em%aQ—eleaﬁy—Feqwms—anethepmeamngLThe followmq def|n|t|ons
apply in this Article:

(1)  “Budget“isa-Budget. — A proposed plan for raising and spending money for
specified programs, functions, activities-activities, or objectives during a fiscal
year.

2 “Budget-ordinanceis-the-Budget ordinance. — An ordinance that levies taxes
and appropriates revenues for specified purposes, functions, activities, or
objectives during a fiscal year.

(3)  “Budgetyear—is-the-Budget year. — The fiscal year for which a budget is
proposed or a budget ordinance is adopted.

4) “DPebt-service”is-the-Debt service. — The sum of money required to pay
installments of principal and interest on bonds, notes, and other evidences of
debt accruing within a fiscal year, to maintain sinking funds, and to pay
installments on debt instruments issued pursuant to Article 7A of this Chapter
or Chapter 159G of the General Statutes and accruing within a fiscal year.

(5), (6) Repealed by Session Laws 1975, c. 514, s. 2.

Page 48 House Bill 1114-Third Edition



O©oo~NOoO ol WwWN P

General Assembly Of North Carolina Session 2025

@) “Fisealyear—is-the-Fiscal year. — The annual period for the compilation of
fiscal operations, as prescribed in G.S. 159-8(b).

(8) “Fund™is-a-Fund. — A fiscal and accounting entity with a self-balancing set of
accounts recording cash and other resources, together with all related
liabilities and residual equities or balances, and changes therein, for the
purpose of carrying on specific activities or attaining certain objectives in
accordance with special regulations, restrictions, or limitations.

9) Repealed by Session Laws 1975, c. 514, s. 2.

(10)  “Publicautherity"is—a-Public authority. — A municipal cerperation—{ether
corporation, other than a unit of local geverament)-government, that is not

subject to the State Budget Act (Chapter 143C of the General Statutes)
Chapter 143C (State Budget Act) of the General Statutes or a local
governmental authority, board, commission, council, or agency that (i) is not
a municipal corporation, (ii) is not subject to the State Budget Act, and (iii)
operates on an area, regional, or multi-unit basis, and the budgeting and
accounting systems of which are not fully a part of the budgeting and
accounting systems of a unit of local government.

(11) Repealed by Session Laws 1975, c. 514, s. 2.

(12) =Sinkingfund“meansa-Sinking fund. — A fund held for the retirement of term
bonds.

(13) “Special-distriet—is—a-Special district. — A unit of local government{other
government, other than a county, city, town, or incorporated wiHage)-village,
that is created for the performance of limited governmental functions or for
the operation of a particular utility or public service enterprises.

(14) l'Fa*esldeﬂeteTaxes — Does not mclude special assessments.

(15)

local qovernment or local qovernment — A municipal corporation that is not

subject t0 the—StateBudget-Act{Chapter143C—of the—General-Statutes)
Chapter 143C (State Budget Act) of the General Statutes and that has the

power to levy taxes, including a consolidated city-county, as defined by
G:S-160B-2(1)—G.S. 160B-2, and all boards, agencies, commissions,

authorltles and mstltutlons thereof that are not mun|C|paI corporations.

(16)

Vending facilities. — Defined in G.S.111-42. The term also means any
mechanical or electronic device dispensing items or something of value or
entertainment or services for a fee, regardless of the method of activation, and
regardless of the means of payment, whether by coin, currency, tokens, or
other means.

(c) It is the intent of the General Assembly by enactment of this Article to prescribe for
local governments and public authorities a uniform system of budget adoption and administration
and fiscal control. To this end and except as otherwise provided in this Article, all provisions of
general laws, city charters, and local acts in effect as of July 1, 3973-1973, and in conflict with
theprovisiens-ef-Part 1 or Part 3 of this Article are repealed. No general law, city charter, or local
act enacted or taking effect after July 1, 1973, may-shall be construed to modify, amend, or repeal
any portion of Part 1 or Part 3 of this Article unless it expressly so provides by specific reference
to the appropriate section.

(d) Except as expressly provided herein—otherwise in this Article, this Article does not
apply to local school administrative units. The adoption and administration of budgets for the
public school system and the management of the fiscal affairs of local school admlnlstratlve unlts
are governed by
Avrticle 31 (The School Budqet and Flscal Control Act) of Chapter 115C of the General Statutes
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This Article and the School Budget and Fiscal Control Act shall be construed together to the end
that the administration of the fiscal affairs of counties and local school administrative units may
be most effectively and efficiently administered.

"

SECTION 86.5. G.S. 116B-6 reads as rewritten:
"§ 116B-6. Administration of Escheat Fund; Escheat Account.

@ Escheat Account. Al funds received by the Treasurer as escheated or abandoned

—Eseheat—AeeeeetlThe Escheat Account IS establlshed as a speual fund in the Reserve Trust
Fund created under G.S. 116-2009.

(b) Investment and Transfer of Assets; Income. — The Treasurer is the trustee of the
Escheat Account and has full power to invest and reinvest the assets of the Escheat Account and
the Escheat Fund. Subject to the Treasurer's withholding an amount necessary to accomplish the
Treasurer's duties as-set out in this Chapter, including subsections (e), {H-(f), and (g) of this
section, the Treasurer shall transfer, at least annually, to the Escheat Account all moneys then in
the Treasurer's custody received as, or derived from the disposition of, escheated and abandoned
property and shall disburse to the State Education Assistance Authority, as provided in
G.S. 116B-7, the income derived from the investment of the Escheat Account and the Escheat
Fund. All moneys transferred to the Escheat Account under this section shall be accounted for
and administered separately from other assets and money in the trust-fund-Reserve Trust Fund
created under G.S. 116-209.

(© Security Interest in Escheat Account. — The State Education Assistance Authority, in
addition to other powers vested under G-5-116-201t6-G-S--116-209-23 nelusiveis-authorized
to-Article 23 of Chapter 116 of the General Statutes, may pledge and-or vest a security interest
in all or any part of the Escheat Account, by resolution adopted or trust agreement approved by
it, as security for or insurance respecting the payment of bonds or other obligations, as defined
in G.S. 116-201, including principal, irterestinterest, and redemption premitim,f-any;-provided;
that-sueh-premium. A pledge and-of or security interest in the Escheat Account shall, in the
determination of the Authority, eonstitute-ause-ofthe-EscheatFund-te-aid worthy and needy
students who are residents of this State and are enrolled in public institutions of higher education
in this State. The Authority may submit to the Freasurerfrom-time-to-time-as-i-deems-necessary,
Treasurer requisitions for transfers of money in the Escheat Account to pay sueh-bonds and other
obligations to the extent necessary under sueh-the pledge of, or security interest in, the Escheat
Account, or any part thereof, and the Treasurer is-authorized-and-directed-to-shall pay such-money
so-requisitioned-this money to the Authority for sueh-these purposes.

(d) Limitation on Amount of Obligations Secured. — The principal amount of bonds and
other obligations insured or secured by the Escheat Account shall not exceed 10 times the amount
held for the credit of the Escheat Account, as certified from time to time by the Treasurer, and,
in no event, shall exceed three hundred fifty million dollars ($350,000,000). If the amount held
for the credit of the Escheat Account, as certified by the Treasurer, shal-be-is ten percent (10%)
or less of the principal amount of the bonds and other obligations so insured or secured, the
Authority shall not issue any additional bonds or cause additional obligations to be insured or
secured by the Escheat Account until sueh-time-as-the amount held for the credit of the Escheat
Account exceeds ten percent (10%) of the principal amount of the bonds and other obligations
secured or insured by the Escheat Account.

(e) Use of Excess Funds. — If the amount held for the credit of the Escheat Account at
any time shal-execeed-the-sum-of-exceeds thirty-five million dollars ($35,000,000), sueh-the
excess may be used by the State-Education-Assistance-Authority, with the written approval of
the Treasurer, for the purpose of either (i) making student loans or (ii) refunding outstanding
bonds or other obligations issued by the Authority and secured by a pledge of, or a security
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interest in, the Escheat Account. Anry-execess-se-The excess used shall be repaid by the Authority
to the Escheat Account in the manner agreed between the Authority and the Treasurer.

()] Refund Reserve. — The Treasurer shall retain in the Escheat Fund, as a permanent
refund reserve, either the sum of five million dollars ($5,000,000) or a sum equal to the total
value of escheated or abandoned property received in the preceding fiscal year, whichever is
greater, for the purpose of payment of refunds of escheated or abandoned property to persons
entitled therete-to them.

(9) Additional Funds for Refunds. — If at any time the amount of the refund reserve shal
be-is insufficient to make refunds required to be made, the Freasurer—in-addition,-Treasurer may
use all current receipts derived from escheated or abandoned property, exclusive of earnings and
profits on investments of the Escheat Fund and the Escheat Account, for the purpose of making
such-refunds-and-H-al-such-funds-shal-be-inadequateforsuchrefunds-refunds. If these funds
are insufficient to make refunds, the Treasurer may apply to the Council of State, pursuant to the
State Budget-Aet,-Chapter 143C of the General Statutes, to the limit of funds available from the
Contingency and Emergency Fund, for a loan, without interest, to supply any deficiencies, in
whole or in part. No receipts derived from escheated or abandoned property, other than earnings
or profits on investments, shall be paid to the Authority until: (i) all valid claims for refund have
been paid,; (ii) the reserve for refund shat-equat-equals five million dollars ($5,000,000); and (iii)
the amount loaned from the Contingency and Emergency Fund shal-have-has been repaid by the
Escheat Fund.

(h) Expenditures. — The Treasurer may expend the funds in the Escheat Fund, other than
funds in the Escheat Account, for the payment of the following:

(1) elaimsClaims for refunds to owners, helders-holders, and claimants under

G5 H6B-4Horthe paymentof G.S. 116B-4.
(2)  eoests-Costs of maintenance and upkeep of abandoned or escheated property;

property.

(3)  eosts-Costs of preparing lists of names of owners of abandoned property to be
furnished to clerks of superior esurt;-court.

(4)  eoests-Costs of notice and publication;-publication.

(5)  eests-Costs of appraisals;-appraisals.

(6)  fees-Fees of persons employed pursuant to G-S-—116B-8-G.S. 116B-8.

(7)  eests-Costs involved in determining whether a decedent died without heirs;
heirs.

(8)
Costs of a t|tIe search of reaI property that has eseheated—aneLescheated

(9)  eests-Costs of auction or sale under this Chapter.

AH-AIl other costs, including salaries of personnel, necessary to carry out the duties of the
Treasurer under this Chapter, shall be appropriated from the funds of the Escheat Fund pursuant
to the-previsions-ef-Chapter 143C of the General Statutes.

(1 Records. — The State Treasurer must maintain the records #-reeeives-received from
holders who report unclaimed property in accordance with G.S. 116B-60. To protect the privacy
of the owners of unclaimed property, the only information that may be subject to public
inspection wiH-be-Hmited-te-is the information the State Treasurer is required to annually submit
to the clerks of superior court in accordance with G.S. 116B-62.

()] Data Sharing. — On or before February 1 of each year, the Nerth-Carelina-Division of
Motor Vehieles:-Vehicles of the Department of Transportation, the Nerth-Carelina-Department
of Revenue, and the Division of Employment Security (DES) of the Nerth-Carelina-Department
of Commerce shall provide to the Treasurer, for the Treasurer's confidential use, information to
facilitate locating owners of unclaimed property. The Treasurer may—shall not use any
information obtained pursuant to this section for any purpose except for locating owners of
unclaimed property."
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SECTION 87. G.S. 120-123 reads as rewritten:

"§ 120-123. Service by members of the General Assembly on certain boards and
commissions.
No member of the General Assembly may-shall serve on any of the following boards or
commissions:
(1b) The Rules Review Cemmissior—Commission, as established by
G.S. 143B-30.1.
8a)
(15) The North Carolina Seafeed-Marine Industrial Park Authority, as established
by G.S. 113-315.25.
(18)  The North Carolina Board of Seience-andFechnolegy-Science, Technology,
and Innovation, as established by 6-5-143B-426-30-G.S. 143B-472.80.
(25a) The North Carolina Global TransPark Awutherity—Authority, as established
underby G.S. 63A-3.
(28) The Social Services Commission, as established by
G-S143B-154.G.S. 143B-153.
(29) The North Carolina State Commission of Indian Affairs, as established by
G-S143B-407.G.S. 143B-404.
(30) The Wildlife Resources Commission, as established by G.S. 143-240.
(31) The North Carolina Council for Wemen-Women and Youth Involvement, as
established by G.S. 143B-393.
(32) The Board of Trustees of the North Carolina Museum of Art, as established
by G.S. 140-5.13.
(33) The North Carolina Sheriffs' Education and Training Standards Commission,
as established by 6-S—1+#E.G.S. 17E-3.
(33a) Repealed by Session Laws 1987, c. 738, s. 41(d).
(34) The Board of Trustees of the North Carolina Public Employee Deferred
Compensation Plan, as established-authorized by G.S. 143B-426.24.
(34a) Repealed by Session Laws 1989 (Regular Session, 1990), c. 1024, s. 23(b).
(34b) The North Carolina Housing Partnership, as established by G.S. 122E-4.
(35) The Board of Trustees of the State Health Plan for Teachers and State
Employees, as established by 6:5-135-39.G.S. 135-48.20.
(36) Repealed by Session Laws 2004-199, s. 27(b), effective August 17, 2004.
(37) The State Board of Chiropractic Examiners—Examiners, as established by
G.S. 90-139.
(40) The Alarm-System—Security Systems Licensing Board, as established by
G.S. 74D-4.
(41) Repealed by Session Laws 1985 (Regular Session, 1986), c. 1011, s. 2.1(c).
(42) The Crime Victims Compensation Commission, as established by G.S. 15B-3.
(43) I I i | airs, lished_|
(44)  The Child Care Commission, as established by 6-5-143B-168-3-Article 7 of
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(45)
(45a)
(46)

(47)

(48)

Repealed by Session Laws 1995, c. 517, s. 39, effective October 1, 1995.
Repealed by Session Laws 2011-266, s. 1.38(c), effective July 1, 2015.

The Board of Directors of the North Carolina Arboretum, as established r
G:S116-240-by G.S. 116-243.

The North Carolina Agricultural Finance Authority, as established by
G.S. 122D-4.

Reserved for future codlflcatlon purposes

The 'Nlorth Carelina Board of Dietetics/Nutrition—Dietetics/Nutrition, as
ereated-established by Article 25 of Chapter 90 of the General Statutes.
The State Bmldmg Commlssmn as establlshed by G.S. 143-135.25.

(58)
(59)
(59a)

(60)
(644)
(68)
(69)
(70)
@1
(74)
(79)
(78)
(79)

(80)

(81)

The North Carollna Marme Flsherles Gemmﬁaen—Commlssmn as
established by G.S. 143B-289.51.

The Appraisal Beard-created-in-Board, as established by G.S. 93E-1-5.
Repealed by Session Laws 1997-286, s. 7.

The North Carolina Principal Fellows ane-TFRP3-Commission-Commission, as
established by G.S. 116-74.41.

Repealed by Session Laws 1997-443, s. 8.26b.

The North Carolina Educational—Capital Facilities Finance Agency, as
established by 6-S—315E-4.G.S. 159D-38.

The State Human Resources Cemmission-Commission, as established by
G.S. 126-2.

The North Carolina Partnership for Children, Inc., as established pursuant to
Part 10B of Article 3 of Chapter 143B of the General Statutes, and all local
partnerships established pursuant to this-that Part.

The Tobacco Trust Fund Cemmission-Commission, as established by
Article 75 of Chapter 143 of the General Statutes.

Chapter 130A-otthe- General-Statutes:

The North Carolina Respiratory Care Beard-Board, as ereated-established by
Avrticle 3738 of Chapter 90 of the General Statutes.

The North Carolina Turnpike Awtherity-Authority, as established by
G.S. 136-89.182.

The North Carolina State Lottery Commission, as established by Chapter
18C of the General Statutes.

Expired pursuant to 2010-31, s. 13.5(e), as amended by 2013-360, s. 14.2,
effective July 1, 2013.

The Rural Infrastructure Authority, as ereated—established by
G.S. 143B-472.128.

Repealed by Session Laws 2016-94, s. 7.14(d), effective July 1, 2016.
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(82) The Domestic Violence Commission, as established in-by Part 10C of Article
9 of Chapter 143B of the General Statutes.

(83) The Governor's Crime Commission of the Department of Public Safety, as
established by G.S. 143B-1100."

SECTION 87.1.(a) G.S. 143-52.1(e) reads as rewritten:

"(e) Reporting. — The State Procurement Officer shall provide a monthly report of all
contract awards greater than the benchmark established under G.S. 143-53.1 approved through
the Division of Purchase and Contract to the-Cechairs—ef-the Joint Legislative Committee
Commission on Governmental Operations. The report shall include the amount of the award, the
award recipient, the using agency, and a short description of the nature of the award."

SECTION 87.1.(b) G.S. 143-64.17G reads as rewritten:

"§ 143-64.17G. Report on guaranteed energy savings contracts entered into by local
governmental units.

A local governmental unit that enters into a guaranteed energy savings contract must report
the contract and the terms of the contract to the Local Government Commission and the State
Energy Office of the Department of Environmental Quality. The Commission shall compile the
information and report it biennially to the Joint Legislative Commission on Governmental
Operations. In compiling the information, the Local Government Commission shall include
information on the energy savings expected to be realized from a contract and, with the assistance
of the Office of State Construction and the State Energy Office, shall evaluate whether expected
savings have in fact been realized."”

SECTION 87.1.(c) G.S. 143-128.3 reads as rewritten:

"8 143-128.3. Minority business participation administration.

@) All public entities subject to G.S. 143-128.2 shall report to the Department of
Administration, Office of Historically Underutilized Business, the following with respect to each
building project:

1) The verifiable percentage goal.

(2)  The type and total dollar value of the project, minority business utilization by
minority business category, trade, total dollar value of contracts awarded to
each minority group for each project, the applicable good faith effort
guidelines or rules used to recruit minority business participation, and good
faith documentation accepted by the public entity from the successful bidder.

3) The utilization of minority businesses under the various construction methods
under G.S. 143-128(al).

The reports shall be in the format and contain the data prescribed by the Secretary of
Administration. The University of North Carolina and the State Board of Community Colleges
shall report quarterly and all other public entities shall report semiannually. The Secretary of the
Department of Administration shall make reports every six months to the Joint Legislative
Committee—Commission _on Governmental Operations and the Joint Legislative Oversight
Committee on General Government on information reported pursuant to this subsection.

(9) Annually, on or before September 1, beginning-September-1,-2022-the Secretary shall

report findings and recommendations, as required under this section, to the Joint Legislative
Committee—Commission _on Governmental Operations and the Joint Legislative Oversight
Committee on General Government and shall post the report findings and recommendations on
the Department's website."”

SECTION 87.1.(d) G.S. 143-129(i) reads as rewritten:

"(i)  Procedure for Letting of Public Contracts. — The Department of Transportation
("DOT") and the Department of Administration ("DOA") shall monitor all projects in those
agencies that are let without a performance or payment bond to determine the number of defaults
on those projects, the cost to complete each defaulted project, and each project's contract price.

Page 54 House Bill 1114-Third Edition



O©oo~NOoO ol WwWN P

General Assembly Of North Carolina Session 2025

Beginning-March-1,-2011and-annualy-thereafter By March 1 of each year, DOT and DOA

shall report this information to the Joint Legislative Coemmittee-Commission on Governmental
Operations.”
SECTION 87.1.(e) G.S. 143B-10(b) reads as rewritten:

"(b) Reorganization by Department Heads. — With the approval of the Governor, each
head of a principal State department may establish or abolish within his-the department any
division. Each head of a principal State department may establish or abolish within his-the
department any other administrative unit to achieve economy and efficiency and in accordance
with sound administrative principles, practices, and procedures except as otherwise provided by
law. When any-sueh-an act of the head of the principal State department affects existing taw-law,
the-provisions-of-Article 111, Sec. 5(10) of the Constitution of North Carolina shall be followed.

Each Department—Headdepartment head shall report all reorganrzatrons under thrs subsectron

Wrthm%&daysra#epthereergam-zatren—rn the same manner as a Governor s report requrred under

G.S. 143B-12(b). The report shall include the rationale for the reorganization and any increased
efficiency in operations expected from the reorganization."”
SECTION 87.1.(f) G.S. 143B-12(b) reads as rewritten:

"(b)  The Governor shall report all transfers of departmental functions under this section to
the President of the Senate, the Speaker of the House of Representatives, the Chairmen-Chairs of
the Appropriations Committees in the Senate and the House of Representatives, and the Fiscal
Research Division of the Legislative Services Office, within 30 days after the transfer if the
General Assembly is in session, otherwise to the Joint Legislative Cemmittee-Commission on
Governmental Operations and the Fiscal Research Division of the Legislative Services Office,
within 30 days after the transfer. The report shall include the rationale for the transfer and the
increased efficiency in operations expected from the transfer."”

SECTION 88. Article 17 of Chapter 143 of the General Statutes is repealed.
SECTION 89. Article 75 of Chapter 143 of the General Statutes reads as rewritten:
"Article 75.
"Tobacco Trust Fund

"§ 143-715. Policy; purpose.
The General Assembly finds:finds the following:

(2 Tobacco producers, tobacee-former allotment holders, and persons engaged
in tobacco-related businesses are entitled to indemnification for the adverse
economic effects in the State resulting from the Master Settlement Agreement,
tobacco producers, former allotment holders, and persons engaged in
tobacco-related businesses are entitled to compensation for the economic
losses resulting from lost quota in this State, and tobacco producers are
entitled to compensation for the decline in value of tobacco-related personal
property assets and declining market conditions in this State resulting from
the Master Settlement Agreement, to the extent that funds are available in the
Tobacco Trust Fund to address those purposes.

3 Even in the absence of the Master Settlement Agreement, the tobacco-related
segment of the State's economy is experiencing severe economic hardship as
it confronts a national decline in the use of, and demand for, tobacco products,
which decline is expected to continue. At present, the tobacco producers,
tobaceo-former allotment holders, and persons engaged in tobacco-related

House Bill 1114-Third Edition Page 55



O©oo~NOoO ol WwWN P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51

General Assembly Of North Carolina Session 2025

businesses are facing an economic crisis that threatens their health and
survival. Therefore, in addition to indemnification and compensation for
losses in this State resulting from the Master Settlement Agreement, the public
interest will be served by the funding of qualified agricultural programs that
support, foster, encourage, and facilitate a strong agricultural economy in
North Carolina. To the extent that funds are available in the Tobacco Trust
Fund, expenditure of those funds to finance qualified agricultural programs is
in the public interest.

"§ 143-716. Definitions.
The following definitions apply in this Article:
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(1)
()

(3)
(4)

(6)

(7)

(8)

Commission. — The Tobacco Trust Fund Commission.

Compensatory programs. — Programs developed by the Commission to
identify, locate, compensate, and indemnify tobacco producers, former
allotment holders, and persons engaged in tobacco-related businesses who
have suffered actual economic losses in this State due to lost quota, the decline
in value of tobacco-related personal property assets, and declining market
conditions resulting from the Master Settlement Agreement or declines in the
tobacco-related segment of the State's economy.

Fund. — The Tobacco Trust Fund.

Master Settlement Agreement. — The settlement agreement between certain
tobacco manufacturers and the states, as incorporated in the consent decree
entered in the action of State of North Carolina v. Philip Morris, Incorporated,
etal., 98 CVS 14377, in the General Court of Justice, Superior Court Division,
Wake County, North Carollna

Qualified agricultural programs. — Programs developed by the Commission to
support and foster the vitality and solvency of the tobacco-related segment of
the State's agricultural economy, particularly the segment adversely affected
by the Master Settlement Agreement, with the objective of alleviating and
avoiding unemployment, preserving,—preserving and increasing local tax
bases, and encouraging the economic stability of participants in the State's

agricultural economy. Examples of gualified-agricuttural-programs-this term

mclude programs to flnance the modernlzatlon of farmmg equment

enweenmenta#and—ether—mgeﬂateey—eeqmremen%s—and—programs to flnance the

conversion or replacement of equipment in order to cultivate crops that are
more profitable than are currently being eultivated-cultivated, and programs

to establish farmers' markets serving communities where tobacco is or was
formerly grown.

Tobacco product component business. — An individual, partnership, limited
liability company, corporation, or other commercial entity that engages in the
manufacture of component products for use in the manufacture of tobacco
products.

Tobacco-related business. — An individual, partnership, limited liability
company, corporation, or other commercial entity that provides products or
services used directly in (i) the production of tebaeee;-tobacco or (ii) support
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of the business of the production or sale of tobacco. The term does not include
the manufacturing of tobacco products or the sale of tobacco products at
wholesale or retail.

€)] Tobacco-related employment. — Employment in a tobacco-related business, or

in the manufacturing of tobacco products or the component products used in
the manufacture of tobacco products. The term does not include persons
employed in the sale of tobacco products at wholesale or retail.

"8 143-717. Commission.

@ Creation. — The Tobacco Trust Fund Commission is created. The Commission shall
be administratively located within the Department of Agriculture and Consumer Services but
shall exercise its powers independently of the Commissioner of Agriculture and the Department.
All administrative expenses of the Commission shall be paid from the Fund.

(b) Membership. — The Commission shall consist of 18 members. The Commission shall
be appointed as follows: six members by the Governor, six members by the President Pro
Tempore of the Senate, and six members by the Speaker of the House of Representatives. The
members shall be appointed as follows:

1) The Governor shall make the following appointments:
A-flue-eured-tobaceo-farmer- Two tobacco farmers.
Aflue-cured-tebacco-farmer-Three at-large appointees.

A person in or displaced from tobacco-related employment.

il

2 The President Pro Tempore of the Senate shall make the following
appointments:
A-flue-cured-tobacco-farmerThree tobacco farmers.
A-flue-cured-tobaccofarmer-Three at-large appointees.

tt

3) The Speaker of the House of Representatives shall make the following
appointments:
a. A-flue-cured-tobacco-farmer-Two tobacco farmers.
b. A former flue-cured-allotment-holder-who-is—not-also—aflue-cured
tobacco farmer.

A-burley-tobacco-farmer-Three at-large appointees.

tt

It is the intent of the General Assembly that the appointing autherities—in—appointing
members-authorities shall appoint members who represent the geographic, political, gender, and

racial diversity of the State. It is the intent of the General Assembly that at least one-half of the
members of the Commlssmn be tobacco farmers.

Members shaII serve four-year terms begmnlng July 1. No member may-shall serve more than
two full consecutive terms. Members may continue to serve beyond their terms until their
successors are duly-appointed, but anry-a holdover shall not affect the expiration date of the
succeeding term. Vacancies shall be filled by the designated appointing authority for the
remainder of the unexpired term. A member may be removed from office for cause by the
authority that appointed that member.
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(d) Offlcers - The Commlssmn shaII elect from |ts membershlp a chalr V|ce chalr and
other officers as necessary for two-year terms beginning July 1 at the first meeting of the
Commission held on or after July 1 of every even-numbered year. The vice-chair may act for the
chair in the absence of the ehairchair, as authorized by the Commission.

(e) Frequency of Meetings. — The Commission shall meet at least quarterly each year and
may hold special meetings at the call of the chair or a majority of members.-Fhe-Governershall

()] Quorum; Majority. — Ten members shal—constitute—constitute a quorum of the
Commission. The Commission may act upon a majority vote of the members of the Commission
on matters involving the disbursement of funds and personnel matters properly before the
Commission. On all other matters, the Commission may act by a majority vote of the members
of the-Commission-present at a meeting at which a quorum is present.

(9) Per Diem and Expenses. — The members of the Commission shall receive per diem
and necessary travel and subsistence expenses in accordance with the-previsiens-of-G.S. 138-5.
Per diem, subsistence, and travel expenses of the members shall be paid from the Fund.

(h) Conflict of Interest. — Members of the Commission shall comply with the-provisions
of-G.S. 14-234 prohibiting conflicts of interest, except that G.S. 14-234(a) shal-does not apply
to an application for or the receipt of a grant or other financial assistance award by a member of
the Commission from the Fund created under this Article, or an entity in which a member of the
Commission has an interest, if both of the following conditions are met:

(1)  A-The member does not vote on, participate in the deliberation of, or otherwise
attempt through his or her official capacity to influence the vote en;-on a grant
or other financial assistance award by the Commission to the member.

(2 The Commissioner of Agriculture determines that any-an award to a-the
member is in accordance with general criteria adopted by the Commission for
the distribution of funds from the Fund.

Q) Limit on Operating and Administrative Expenses. — All administrative expenses of
the Commission shall be paid from the Fund. No more than four hundred eighty-five thousand
dollars ($485,000) may-shall be used each fiscal year for administrative and operating expenses
of the Commission and its staff—previded-that-staff. However, the Commission may annually
adjust the administrative expense cap imposed by this subsection, so long as that-any-the cap
increase does not exceed the amount necessary to provide for statewide salary and benefit
adjustments enacted by the General Assembly.

"§ 143-719. Tobacco Trust Fund; creation; irvestrment—priority-tse-investment.

@ Fund Established. — The Tobacco Trust Fund is established in the Office of the State
Treasurer. The Fund shall be used for the purposes provided in this Article.

(b) Fund Earnings, Assets, and Balances. — The State Treasurer shall hold the Fund
separate and apart from all other moneys, funds, and accounts. The State Treasurer is the
custodian of the Fund and shall invest the assets in accordance with G.S. 147-69.2 and
G.S. 147-69.3. Investment earnings credited to the Fund become part of the Fund. Any balance
remaining in the Fund at the end of any-a fiscal year is carried forward in the Fund for the next
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sueceeding-fiscal year. Payments from the Fund shall be made en-the-warrant-of-by the chair of
the Commlssmn pursuant to the directives of the Commlssmn

"8 143-720. Benefits and administration of Fund for compensatory programs.

@ Funds held in the Fund may be expended on compensatory programs as provided in
this section.

(b) The Fund may provide direct and indirect financial assistance, in accordance with
criteria established by the Commission and to the extent allowed by law, to accomplish the
following:

1) Indemnify tobacco producers, former allotment holders, and persons engaged
in tobacco-related businesses from the adverse economic effects in this State
of the Master Settlement Agreement.

2 Compensate tobacco producers, former allotment holders, and persons
engaged in tobacco-related businesses for economic loss resulting from lost
quota and compensate tobacco producers for the decline in value of
tobacco-related personal property assets and declining market conditions
resulting from the Master Settlement Agreement in this State.

3) Compensate individuals displaced from tobacco-related employment in this
State as a result of the adverse economic effects of the Master Settlement
Agreement.

4) Compensate tobacco product component businesses that are (i) adversely
impacted by the Master Settlement Agreement and that (ii) need financial
assistance to retool machinery or equipment or to retrain workers, in order to
convert to the production of new products or nontobacco use of existing
products, or to effect other similar changes.

(©) Only tobacco producers, persons engaged in tobacco-related businesses, individuals
displaced from tobacco-related employment, and tobacco product component businesses in this
State, and former holders of North Carolina tobacco aHetments-allotments, are eligible to apply

for and receive assistance pursuant to subsection (b) of this sectlon Direct payments made to

shau—be—based—emlesses—reﬂ%ﬂg—m—kg%—and—thereaﬁer—Lost quota shall be a primary

determinative factor in calculating the amount of compensable economic loss for tobacco
producers, former allotment holders, and persons engaged in tobacco-related businesses.

(d) The Commission shall determine the priority of awards among the categories in
subsection (b) of this section and within each of those categories.

(e) Financial assistance awards shall be for no more than one year at a time. An award
may be renewed annually, without limitation.

()] The Commission may require applicants to provide copies of documents necessary to
determine compensable economic loss.
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(a)
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SECTION 90. G.S. 147-64.7 reads as rewritten:
"§ 147-64.7. Authority.

Access to Persons and Records. —

1)

)

(3)

(4)

(5)

The Auditor and the Auditor's authorized representatives shall have ready
access to persons and may examine and copy all books, records, reports,
vouchers, correspondence, files, personnel files, investments, and any other
documentation of ary-a State agency. Upon demand of the Auditor, access
shall extend to databases, datasets, and digital records necessary for any
purpose within the authority of the Auditor, including performing audits of
any type, assessing government efficiency, risk assessment, fraud detection,
audit planning, and evidence gathering. The review of State tax returns shall
be limited to matters of official business and the Auditor's report shall not
violate the confidentiality provisions of tax laws. Notwithstanding
confidentiality provisions of tax laws, the Auditor may use and disclose
information related to overdue tax debts in support of the Auditor's statutory
mission.

For audits or investigations of a publicly funded entity conducted under
G-S1H47-64-6(e}25)G.S. 147-64.6(c)(24), the Auditor and the Auditor's
duly authorized representatives shall have access to persons, records, papers,
reports, vouchers, correspondence, books, databases, datasets, digital records,
and any other documentation that is in the possession of any-publichyfunded
the entity whieh-and that pertain to either of the following:

a. Amounts received pursuant to a grant or contract from the federal
government, the State, or its political subdivisions.
b. Amounts received, disbursed, or otherwise handled on behalf of the

federal government, the State, or its political subdivisions. In order to
determine that payments to providers of social and medical services
are legal and proper, the providers of these services shall give the
Auditor, or the Auditor's authorized representatives, access to the
records of recipients that receive these services.
The Auditer-shall-Auditor, for the purpose of examination and audit-have
audit, has the authority, and wiH-shall be provided ready access, to examine
and inspect all property, equipment, and facilities that are in the possession of
any-a State agency or any-that are in the possession of a publicly funded entity
which-and were furnished or otherwise provided through grant, contract, or
any other type of funding by the State of North Garelina—Carolina or the
federal government. Audits and investigations of publicly funded entities are
limited as provided in G-S—147-64-6(e}25)-G.S. 147-64.6(c)(24).
All contracts or grants entered into by State agencies or political subdivisions
shall include, as a necessary part, a clause providing access as intended by this
section.
The Auditor and the Auditor's authorized representatives may examine all
books and accounts of any individual, firm, or corporation only insofar as they

relate to transactions with any-ageney-ofthe-State.a State agency.

Experts; Contracted Audits. —

House Bill 1114-Third Edition



O©oo~NOoO ol WwWN P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51

General Assembly Of North Carolina Session 2025

1) The Auditor may obtain the services of independent public accountants,
qualified management consultants, or other professional persons and experts
as he-the Auditor deems necessary or desirable to carry out the duties and
functions assigned under the-aet:this Article.

2 No State agency may-shall enter into ary-a contract for auditing services which
that may impact en-the State's comprehensive annual financial report without
consultation with, and the prior written approval of, the Auditor—except-in

mstances-where-audis-are-calledfor-by-the-Governorunder 6.5-143E-2-1
and-he-shall-so-notify-the-Auditor-Auditor. The Auditor shall prescribe policy

and establish guidelines containing appropriate criteria for selection and use
of independent public accountants, qualified management consultants, or
other professional persons by State agencies and governing bodies to perform
all or part of the audit function.
(© Authority to Administer Oaths, Subpoena Witnesses and Records, and Take
Depositions. —

1) For the purposes of this Article the Auditor er-his-autherizedrepresentative

shakl-and the Auditor's authorized representatives have the power to subpoena

wrtnesses to take testrmony under oath to cause the deposition of wrtnesses

Jraw—resrdrnq msrde or outsrde the State and to assemble records and
documents, by subpoena or otherwise. The subpoena power granted by this
section may be exercised only at the specific written direction of the Auditor
or his-the Auditor's chief deputy.

(2)  Ircaseany-If a person shal+efuse-refuses to obey a subpeena—subpoena
|ssued under thls sectlon the Audltor shaII mveke—the—ard—ef—any—Nerth

eentraets—agreements—andrethepreeerdséue#petltlon a court to require the

person to obey the subpoena. The court may issue an order requiring sueh-the
person to appear before the Auditor or officers designated by the Auditor,
there to produce records, if so ordered, or to give testimony teuehing-about

the matter under investigation or in question;-and-any-fature-guestion. Failure
to obey sueh-the order of the court may be punished by-such—court-as—a

contempt-thereof.as contempt of court.

SECTION 90.5.(a) G.S. 164-10 reads as rewritten:
"8 164-10. Supplementsto-the-Publication of the General Statutes; rearrangement of faws;
laws and correction of errors.

(a) The Legislative Services Office shall have-thefolowing-duties—and-pewers—with
regard-to-the supplements-to-the- General-Statutes:cause to be published, under its supervision, an

accurate transcription of all laws of a general and permanent nature enacted by the General
Assembly, to be known as the General Statutes. In fulfilling this requirement, the Leqislative
Services Office has the followrnq duties:

1)
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seppiement—and—areeme#am%}de*ef—sard—ma%enaﬁo include in one or more

publications of the General Statutes complete and accurate annotations to the
statutes, an index to the statutes, and other material the Legislative Services
Office considers necessary and proper.

(2)
er—the—last—m%enm—supplemem—To perlodlcally update the General Statutes to
include laws enacted since their most recent publication and to update
annotations to the General Statutes and other material the Legislative Services
Office considers necessary and proper.

@) -

(b)  When preparing the General Statutes for publication, the Legislative Services Office
may take any of the following actions:
a(1) TForearrange-Rearrange the order of chapters, subchapters, articles, sectiens
and-other-divisions-or-subdivisions;sections, and subunits.
b-(2) To-prowvide-Provide titles foramy-such-divisions-orsubdivistons-and-section
titles-or catchlines when they are not provided by sueh-laws:session law.
&(3) Fe-adept-Adopt a uniform system of lettering or numbering seetions-and-the
various-subdivisions-thereef-and to-reletter or renumber sections-and-section

subdivisiens-provisions in accordance with sueh-uniferm-systemsthe system.

e-(4) Torearrange-Rearrange definitions in alphabetical erder;order.
e(5) TFerearrange-Rearrange lists of counties in alphabetical erder;—andorder.

£(6) To-makesuch-Make any other changes in arrangement and form that do not

change the law as-may-befound-by-theLegislative-Services-Office-and are
necessary for an accurate, elear-clear, and orderly codification of such-general

and-permanent-taws.the General Statutes.”
SECTION 90.5.(b) G.S. 164-11 reads as rewritten:
"8 164-11. Supplements—General Statutes prima facie statement of laws;—+nethod—of
citation:laws.

@ The supplements-to-the-General Statutes of-North-Carolina-or-te-any-replacement-or

recompHed—volumes—of-the—General-Statutes—and periodic updates to them, when printed
published under the supervision of the Legislative Services Officeshal-establish-Office, establish

prima facie the general and permanent laws of North GCarelina—econtained—in—said
supplements-Carolina.

SECTION 91 (a) Section 4 of S.L. 2005- 384 as amended by Section 5 of S.L.
2006-255, reads as rewritten:

"SECTION 4. Sections 1, 3, and 4 of this act are effective when this act becomes law, except
that G.S. 130A-310.53, 130A-310.54(c), and 130A-310.55 become effective 1 July 2007. Section
2 of this act becomes effective 1 October 2005. Each vehicle manufacturer that is subject to the
requirements of this act shall provide the information required by G.S. 130A-310.52(b), either
individually or as a group of manufacturers, on or before 1 January 2007.-Fhis-act-expires-on-t

Juhy2026."
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SECTION 91.(b) This section becomes effective July 1, 2026.
SECTION 92.(a) Section 47(b) of S.L. 2025-25 reads as rewritten:

"SECTION 47.(b) This section applies to conveyances executed before, on, or after the
effective date of this act-Part."”

SECTION 92.(b) Section 48(e) of S.L. 2025-25 reads as rewritten:

"SECTION 48.(e) G.S.39-13.3(a)(1) and G.S. 41-63(4)a., as enacted by this section
regarding an elective life estate, apply to conveyances executed before, on, or after the effective
date of this aet—Part. The remainder of this section applies to conveyances executed on or after
the effective date of this act-Part."

SECTION 92.(c) This section is retroactively effective July 26, 2025.
SECTION 93. Sections 5.2(d) and 7.2 of S.L. 2025-37 are repealed.
SECTION 94. Sections 2 and 3 of S.L. 2025-52 are repealed.

PART V. EFFECTIVE DATE

SECTION 95. Except as otherwise provided, this act is effective when it becomes
law.
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